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Chinas Social-Credit-System

Das Projekt wird als das ambitionierteste Experiment der digitalen sozialen
Kontrolle bezeichnet, das je gestartet wurde. Die chinesische Regierung will ihr
Social-Credit-System bis 2020 landesweit einfiihren.
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1. Introduction

In today’s complex global economy, China’s economy has become a presence that cannot
be overlooked. How did the country achieve its current absolute position? The presence of foreign-
invested enterprises has been an integral part of this growth, and by the end of 2020, the number
of foreign-invested enterprises in mainland China are estimated to exceed 1 million. The topic of
foreign-owned companies in China was familiar to me because my father is also currently working
for a Japanese company in China, albeit his company is in Hong Kong and not on the mainland.
I also had many opportunities to come across information about Chinese companies entering the
global market through the news and seminar lectures. On the other hand, I had not heard much
about the business expansion of foreign companies into China, and thus I got strongly interested
in this topic. In this paper, I will describe the process of foreign companies entering China and
examine the increasingly pronounced trend of these companies leaving China or the phenomenon

called “de-Sinicization.”

2. Business Expansion to China

After the founding of the People’s Republic of China in 1949, the Chinese Communist Party
under the leadership by Mao Zedong announced and implemented a series of policies based on
the ideology of communism, but many of them ended in failure. The failure of policies such as the
People’s Commune system and the Great Leap Forward led to a famine that have caused the deaths
of estimated more than 30 million people. This was followed by the Cultural Revolution, in which
more than 20 million people are estimated to have lost their lives. It is no exaggeration to say that
China’s economy was tumultuous for about 30 years after the founding of the country. Mao Zedong
resolutely refused to adopt Western influences, and the period can be described as one filled with
“xenophobia.” The change of course came in 1978, when Hua Guofeng took over as the new party
leader after Mao’s death in 1976. Two years later, it was Deng Xiaoping, the supreme leader, who
set a new trend in the Chinese economy. At the same time, he was the man who laid the foundation
for the overwhelmingly strong economy of the People’s Republic of China that we see today.

In December 1978, under the leadership of Deng Xiaoping, reform and opening-up
began. Deng Xiaoping decided that the Soviet-style economic system that had been in place until
then, or the so-called communist-based policies, could not keep pace with the rapid economic

development that was taking place around the world, and he introduced elements of a market



economy. In 1979, China enacted the Law on Sino-Foreign Joint Venture Management Enterprises,
which allowed urban areas to take advantage of preferential treatment to actively attract foreign-
invested enterprises, and to expand the number of foreign-owned enterprises in the Guangdong
region to more than 1,000. Special economic zones were established in places such as Shenzhen in
Guangdong Province. In addition, economic and technological development zones were established
in coastal cities such as Shanghai and Tianjin. These zones served as experimental sites for the
sequential introduction of a market economy system. In addition, by actively introducing capital
from both the overseas Chinese and developed countries such as the U.S., various beneficial items
such as foreign currency, foreign technology, and business management strategies were secured.
In 1986, the Foreign Capital Enterprise Law was enacted and opened the way for independent
investment by foreign companies without any restrictions, on condition that they must export all or
most of their products (generally 70% or more). In the same year, the Regulations for Encouraging
Foreign Investment were adopted, which clearly stated the policy of giving preferential treatment
to product exporters and advanced technology companies. Then, in 1992, Deng Xiaoping declared
the need of a new system of socialist market economy to accelerate the promotion of the reform
and opening-up policy. It was at this stage that the capitalization of the Chinese economy became
more pronounced while it began to radically break away from the long-lived Maoist communism.
Foreign direct investment increased rapidly after 1992, accelerating China’s economic growth.
During the next three years or so, the economy was thriving in Japan, the U.S. and major Western
countries, and numerous companies from these regions entered the Chinese market creating an
investment boom in China. At first, the conspicuous lack of competitiveness of Chinese companies
caused friction with foreign companies, but gradually Chinese companies increased their business
capabilities, and their relations with foreign companies improved.

Then, in December 2001, China joined the WTO. China’s membership was welcomed by
the global economy because it benefited foreign businesses in China by increased liberalization of
business transactions in the country. Since then, China has been in alliance with foreign companies
to earn more foreign currency by exporting large quantities of Chinese products, successfully

achieving unprecedented economic growth.

3. The Roles of Foreign Investment in China’s Economy

As mentioned earlier, China expected that the introduction of direct investment would bring
the country specific benefits from abroad including capital, technology, and business management
strategies. By facilitating foreign investment, China aimed to implement regional opening policies,
strengthen the still underdeveloped urban economy, and ultimately, promote the growth of the
nation’s economy as a whole. Soon, the foreign-invested companies in China began to play

important roles in China’s economy, establishing their presence in various economic areas ranging



from the gross industrial output to the foreign overseas trade. China’s rapid economic growth in the
1990s was largely due to foreign-invested enterprises, with relatively little attributable to Chinese
state-owned enterprises. By 2022, foreign-invested enterprises had become an integral part of the
Chinese economy. In particular, they are playing a tremendous role in China’s foreign trade, making
an immense contribution to its exports. The imports and exports of foreign-invested enterprises
have enabled China to import advanced technologies and equipment of the twentieth century as
well as the raw materials that were domestically in short supply. As the table below shows, foreign-
invested enterprises have gradually increased their share of China’s foreign trade, and since the
1990s, their share of exports and imports has continued to rise, reaching 58.3% of the nation’s
total exports in 2004. Furthermore, since 2001, when China joined the WTO, foreign-invested

enterprises have accounted for more than 50% of China’s total exports and imports, respectively.

H# 1 HEREBEOTNESICHBIT 2 ERE
(AL : B EA, %)

E B B WA
£ 2% & T E L & +x7
1999 1949.3 887.3 455 1657.0 859.2 519
2000 24920 11946 479 22509 11729 521
2001 2661.0 13333 50.1 24355 12578 516
2002 3256.0 1699.9 52.2 2951.7 1603.7 543
2003 43823 24047 549 41276 23203 562
2004 5933.3 3389.1 57.1 56123 32433 578
2005 76195 44439 58.3 6595.5 38753 58.7
2006 9689.7 5640.1 58.2 79146 47278 59.7
2007 12186.4 69592 aid 9559.5 56095 58.7
2008 142855 7908.3 554 113309 6206.0 5438
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While hugely contributing to China’s economy, foreign investment has also had a
significantly positive impact on the nation’s workforce. Not only in the increase of gross industrial
output and foreign trade, foreign-invested enterprises also play an important role in the increased
job opportunities for China’s youth, job creation, and tax revenues. In 1990, they employed 3.1
million Chinese workers, accounting for 2.2% of the nation’s workforce. By 1993, the figure had
tripled and amounted to 9.5 million, or 4.8% of the total. And as of 2008, the local employees
working for foreign companies exceeded 16 million, accounting for 5.4% of the total workforce in
urban China. As a result, 60% of the top 50 companies in China were foreign invested, of which
top 10 were dominated by foreign leading companies including Microsoft listed first, followed by
IBM, P&G, and Google, and major Chinese companies such as Lenovo and China Mobile came

after them. These results indicate the immense popularity of employment in foreign companies



among Chinese students. The reasons for their popularity include high salaries and strong business
performance as a corporation. In 2007, when the survey was conducted, more than half of the
foreign-invested companies in China raised employee salaries by 10% or over. Many of them also
expanded employment in proportion to their increased performance.

One of the characteristics of the Chinese economy is the strong involvement of the
government or the Chinese Communist Party. Therefore, tax revenues have also become an
essential part of China’s economic development. In terms of tax revenue, externally generated tax
revenue from foreign-invested enterprises has become one of the most important revenue sources
for China’s public finances. In 2007, income tax paid by foreign-invested enterprises accounted
for more than 20% of that paid by all enterprises in the country. With the expansion of direct
investment activities, foreign-invested enterprises are expected to continue to be a significant source

of China’s tax revenue.

4. Business Withdrawal from China

On the other hand, the withdrawal of foreign-invested enterprises from China has been a
trend. In a survey of 372 foreign-invested companies conducted by the European Union Chamber
of Commerce in April 2022, 23% said they were considering withdrawing from China or reviewing
their investment destinations; nearly 80% said China had become less attractive as an investment
destination. In a survey conducted by the U.S. Chamber of Commerce over early May 2022, out of
121 responding companies, 26% said they would “reduce” their investment in China, another 26%
would “postpone,” and only 1% would “increase” it. In fact, large companies like Apple and Adidas
have already moved their factories to Vietnam. Among numerous causes for this de-Sinicization, I
would like to select two and explain them below.

The first is the zero-COVID policy by the Chinese government which has still been in effect
as of the end of 2022. Recently, opposition to the government’s corona policy by young Chinese
has manifested itself in the form of anti-government demonstrations for the first time since the
Tiananmen Square protests, but young people are not the only ones who are discontented. When a
lockdown was first announced in Shanghai, it sent shockwaves through foreign-invested companies.
The Chinese government had declared that the city authorities would not lock down the city until
the last minute because of the serious damage it would cause not only to the domestic economy but
also to the global supply chain. Foreign-invested companies took the government announcement
literally. However, a lockdown was unexpectedly implemented in the city, forcing many foreign-
invested companies to suspend operations for an extended period of time for which they were
unprepared. Since Shanghai was an important center for international finance, logistics, and trade,
the damage to foreign-invested companies was significant. The supply chains managed by foreign-

invested companies were completely disrupted, and factory workers and other employees were



required to stay home. Having enforced by far the harshest corona policies in the world, China has
been caught in a predicament where it cannot avoid severely damaging its own economy.

In addition to the COVID policy, the foreign policy of the Chinese Communist Party has
also been negatively affecting foreign investment. In recent years, there has been a global concern
over the deterioration of China’s relations with Europe, North America, and other developed
countries which belong to so-called “Western bloc” like Japan and South Korea. In addition, since
the beginning of Russian invasion of Ukraine early this year, China has been taking supportive
position on Russia and its allies. Despite China’s pro-Russian stance, at least so far, no Western
governments have imposed sanctions against foreign companies performing business operations
in China. However, many executives of these companies are deeply worried that if a conflict arises
between the East and the West in the near future, they may be mistaken for belonging to the East
camp. Thus, foreign companies in China have been increasingly apprehensive about the uncertain
future prospects for China’s politics, and it is this anxiety that has been driving these companies
to move their offices and factories out of China and relocate them to less politicized economies,

especially those in Southeast Asia.
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1. Introduction
In Japan, there seems to be a widespread perception that China is somehow “scary.” A view
like this is probably attributable to the Japanese public’s common notion of China as a “surveillance
society” under the control of the one-party government. In fact, many Japanese people fear that
if they used Chinese apps, their personal information could be stolen by one way or another.
Without caring much about how they are perceived by the global community, China introduced its
“social credit system” which scores individuals based on their transaction information, payment
performance history, or criminal history. Western media often associate this system with the
notion of a “surveillance society” and report that the system is being used for political control of
the society, but is there any truth in this view? Considering that today big data are collected and
analyzed by IT companies across the globe, I think the integration and use of personal information
by governments and large corporations is becoming an integral part of any society. In this report,
I would like to discuss the current situation of China’s social credit system, and then discuss the
political and business outlook for the future usage of personal information based upon a comparison

of the social credit system in China to the “My Number” system in Japan.

2. The Background of the Implementation of China’s Credit Score Systems

China’s social credit system can be classified into two types: the one run by the central
government and the other operated by the corporate sector. The one under the control by the
Chinese government is the “social credit system,” while the other is the “Zhima Credit” system
operated by Alibaba, a major Chinese IT company running Alipay and other services. There are
equivalent forms of credit rating systems in some other countries such as the U.S. and Germany,
but the size and breadth of China’s version is entirely unparalleled. But what are the factors behind
such a comprehensive implementation of the system in China? In this respect, the Western media
often points out the existence of the strict monitoring system as the fundamental reason; however, in
my view, the most significant factor lies in the country’s low credit card penetration rate. In Japan
as of 2021, about 295.31 million credit cards were issued for the population of about 130 million,
while in China, the number of issued cards was only about 800 million for the population of about
1.41 billion. According to Yang Tao from the Institute of Finance at the Chinese Academy of Social
Sciences, traditionally the credit card ownership was rare among Chinese people, and therefore,
city banks were not able to have access to their customers’ credit history. This was detrimental

to the interests of both individual customers and small businesses because the former was unable



to get loans, and the latter often faced trouble with fund raising. However, under the credit rating
system, individuals and companies are evaluated based on their payment performance and business
transactions using e-commerce and third-party payment services. In this respect, the emergence of
the credit rating system has made it easier for individuals to obtain loans and for SMEs to eliminate
difficulties in raising funds. Viewed in this context, China’s credit rating system should not be
generalized as the pillar of the surveillance society but should be examined from a more balanced

perspective.

3.1 China’s Social Credit Systems

In addition to assessing financial creditworthiness of individuals and corporations, the
government-led “social credit system” also evaluate legal and ethical trustworthiness of people and
companies. The government has not clearly defined the exact meaning of “social credit” anywhere
in its policies but deliberately uses the term in a broad and abstract sense to maximize its flexibility.
However, the fundamental goal of this system is to achieve market stability and social security
by nurturing loyalty and mutual trust across the nation. The system is geared to facilitate the
trustworthiness in the corporate sector, with approximately 73% of the relevant policy documents
devoted to the discussion of credit ratings for businesses. According to the government, the

implementation of the social credit system aims to achieve the following five purposes:

1. In finance - As mentioned earlier in Section 2, the system is mainly used by banks in their
transactions with individuals and businesses to assess borrowers’ trustworthiness.

2. In judicial decisions - In China, judicial decisions, in particular judgement debts, are difficult
to enforce, and this system is expected to work as a new alternative to existing laws and court
decisions.

3. In commerce - It is used for the promotion of compliance and fraud prevention in commercial
transactions.

4. In social behavior and interaction - It is used to build a more “ethical and moral” society, where
integrity, diligence, and dedication to family are expected to be emphasized.

5. As government principles - It is used to eliminate corruption by the government and its officials,

including bureaucrats and politicians.

This system was introduced with the five purposes summarized above; but how are the
scores calculated and how do they affect individuals and companies? People with low scores, for
example, are restricted from traveling by plane or train because they are backlisted, and as of 2019,
approximately 23 million people were blacklisted. Furthermore, if a parent has a low score, their

children cannot attend certain colleges or schools. In 2018, for example, one student was denied
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admission to college because his father was
on a debtor blacklist. Low scores negatively
affect not only individuals but also firms.
Companies with low scores may be subject
to more audits and government investigations
or have difficulty cooperating with other
companies in their businesses. On the other
hand, companies with high scores may benefit
in the form of simplified administrative
procedures and reduced government audits and
investigations. For more detailed information
on the score calculation and their positive
and negative impacts on individuals, see the
illustration given below. Since China’s social
credit system is still in a transitional period, it
is hardly possible to fully comprehend what
it implies. Nevertheless, there is no doubt that
the system has exposed China’s government
entities, individuals, and businesses to the need
of decision-making to gain or avoid a range of

rewards and punishments liked to the system.

3.2 Zhima Credit

This section features the “Zhima
Credit” operated by Ant Financial, an affiliate
of Alibaba Group. Unlike the government-
led “social credit system” described in the
previous section, this system provides credit
ratings for individuals but not for businesses.
Its calculation method, too, differs from that of
social credit system. When rating individuals,
Zhima Credit uses not only the individual’s
financial information such as payment history

and debt status but also other types of personal

Figure: China’s Social Credit System (Created by Bertelsmann Stiftung and cited in Donnelly



data, in particular, their purchase history on Alibaba’s e-commerce website.

Zhima credit scores affect the lives of individuals just as the government-led social credit
score does. Those with high scores are offered preferential treatment in hotel and car rental
reservations, as well as free access to sharing services operated by Alibaba Group. Moreover, the
users of Baihe, the matching app operated by Alibaba Group, can post their scores there, and those
with high Zhima scores can gain an advantage when using various services offered by Alibaba. On
the other hand, those with low scores can face some disadvantages in job hunting, getting a bank
loan, or purchasing luxury goods.

Thus, Zhima credit has encouraged people to behave ethically to maintain their high scores,
and this could be seen as a positive social effect brought by Zhima Credit. Moreover, improved
etiquette in sharing services and higher cab payment rates have been reported. Furthermore, the
integration of personal information about every citizen has positively contributed to the reduction
of fraud across the nation.

However, this does not mean that problems don’t exist. The algorithm of Zhima Credit is
often referred to as being “very complex,” but the details have not yet been revealed. Some say that
the regular users of Alibaba’s services are more likely to be given higher scores than the others,
and this probably suggests that the company can manipulate the users’ scores for the benefit of its
own. If this is the case, Zhima Credit cannot escape from criticism about the unfairly preferential

treatment of their regular customers.

4. Problems in China’s Credit Rating Systems

As I have described so far, China’s credit rating systems have several major problems.

First, the boundaries between the public and private credit rating systems have been
becoming increasingly blurred. Whereas Zhima Credit is nothing but a private credit provider, the
company shares its customer information with China’s judicial system so that it will deduct the
delinquents’ scores if they fail to pay their fines imposed by the court. As mentioned earlier, credit
scores could increase if one is a regular user of Alibaba’s services. If this kind of unreliable rating
scheme is allowed to coexist with the government-led social credit system, it will immensely harm
the idea of credit rating itself because it will make accurate rating virtually impossible.

In addition, as mentioned already, Zhima Credit score could increase if one is a frequent
user of Alibaba’s services, and this could result in widening a gap between those with high
purchasing power and those who don’t.

Most of the other problems with China’s credit rating systems in general are attributable
to the lack of transparency in the rating algorithm, and this need to be properly addressed. Still,
according to a survey, the Chinese public’s perception of social credit systems is largely positive,

with most respondents saying that they can “accept” these systems, suggesting that the question of



transparency may not weigh very strongly with the Chinese public.

5. Integration of Personal Information and Japan’s “My Number” System

As I have examined so far, China’s credit score systems are an attempt to make the best use
of the personal information of Chinese citizens and make a positive impact on China’s market and
society. In recent years, the use of big data has been attracting global attention, and IT companies
around the world are showing immense enthusiasm for greater access to all kinds of information
via their services. As of 2000, the total amount of information data created, captured, copied, and
consumed globally was 6.2EB, and by 2020 the figure has reached 35ZB. Considering this rapid
increase, its effective use will doubtlessly benefit those companies in the improvement of their
services and business operations; simultaneously, however, appropriate regulations and control
of information usage should never be neglected. As I described in Section 4, China’s credit rating
system is facing several challenges. In addition, their system achieved such a success probably
because it agrees with uniquely Chinese cultural and social climate. Nonetheless, there are lessons
that the Japanese government should learn from China’s efforts, especially the way China has
integrated individuals’ personal information to make the best use of it.

In Japan, the “My Number” (Individual Number) System has been in place since 2016, but
even six years later, the penetration rate is still barely above 60%. The system was introduced to
achieve three goals as follows: to improve administrative efficiency, to increase convenience for
citizens in administrative procedures, and to realize a fair and equitable society by the integration of
individual information. Considering the sluggish penetration rate, the system can hardly be called
a success. So far, the government has failed to take any effective measures to promote the system
except for simply expecting the penetration rate to increase over the long term. The system seeks to
consolidate all personal information for every individual citizen, so there is the risk of information
leakage; nonetheless, when weighed with the benefits to be gained, the benefits is by far the
greater. The pursuit of the aforesaid three goals is important, of course, but the formulation of legal
regulations is no less important to build an information environment where both the public and the
private sectors can have equal access to the personal information of the citizens and make the best
use of it for proposing new public projects or launching new businesses. Although it is unlikely that
Japan will become as radical as China and adopt a Chinese-style “universal scoring of individual
and corporate credit,” the country should take a positive stance on the idea of integrating personal
information to benefit both the government and citizens. If Japan aims at the integration of personal
information as part of its digital transformation, the first step toward this goal will be a successful

operation of the Individual Number system.



6. Conclusion

Focusing upon China’s credit score system, this paper discussed its drawbacks and benefits
and suggested some lessons that Japan’s Individual Number system should learn and adopted
from its Chinese counterpart. China’s credit score system is often skeptically seen by the West as
being integral to a “surveillance society,” and it certainly has several problems to address. Yet, the
notion and scheme of the credit score system per se is conducive to economic and social stability
of a nation, and it has also contributed to the rise of new moral standards or trustworthiness both in
business transactions and interpersonal relationships. Moreover, the way the Chinese government
and companies collect, analyze and use personal information of citizens will give other nations
a new insight. It is true that Chinese society has some national peculiarities that sometimes seem
incomprehensible, but Western nations should stop being merely critical but should be more open-

minded and try learning from China and its people.
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1. Introduction

As the twenty-first century has continued to see the rapid growth of globalization, an
increasing number of Japanese companies are expanding their businesses internationally. In
choosing where to head for, many of these enterprises find China a very attractive destination
because of the country’s prominent economic growth in recent years. Japanese food service industry
is one of those which have been highly enthusiastic about the business expansion in China. Some
Japanese restaurant chains have successfully attracted Chinese customers by providing quality food,
while others failed to adapt themselves to China’s food culture and ended up withdrawing from
the Chinese market. In this paper, I will aim to explore the latest trends of international business
expansion by Japanese enterprises by focusing on three major Japanese restaurant chains in China
and comparing their business strategies. I will also give my personal opinion about what the

Japanese food industry needs to do next if they want to thrive more in the Chinese market.

2. The Main Factors Behind the Japanese Restaurant Chains’ Expansion into China

The business expansion of Japanese restaurant chains to China were primarily encouraged
by two factors: the contraction of the Japanese food service market and the growth of that of China.

The former was fundamentally caused by the long-term decrease in Japanese population
resulted from the nation’s declining birthrate and the aging of its population. Figure 1 shows
the transition of the market size of Japan’s restaurant industry from 1975 to 2020. As the figure
indicates, the market size peaked at 29,070.2 billion yen in 1997, but since then it has generally
been in a downward trend. After 2011, the inbound tourism boom in Japan helped the market
slightly grow, but the size sharply shrunk again in 2020 due to the COVID-19 pandemic. Currently
it is expected that Japan’s restaurant industry will continue to suffer for the next several years.

In contrast, Chinese food service market has been rapidly growing as shown in Figure
2. One factor is that China is a huge market which boasts over 1 billion consumers. In addition,
China’s consumer spending has been increasing, which in turn is helping the country’s economy
sustain its expansion. Given that China’s population growth is expected to continue for some time
to come, the country’s economy and personal consumption expenditure will both keep growing;
consequently, it will be fair to assume that the domestic food service market in China will stay

active and keep thriving for some time.
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Thus, a growing number of Japanese food service enterprises are strongly interested in

the business expansion to China against an economic backdrop described above. Initially, most

Created by the present author based on the statistics provided by the Foodservice Industry Research

Institute.
2

Quoted from Sumitomo Mitsui Banking Corporation (China), Business Research Division (2018), p.4.



Japanese multinational enterprises chose to expand to the emerging Asian markets as a means
of cost reduction through securing low-cost labor force; however, now they have more “market-
oriented” motivations and aim at finding or developing new markets in emerging nations. Thus, the
international expansion of Japanese restaurant chains can be regarded as their challenge of making

inroads into entirely new markets overseas.

3. A Comparison of Three Japanese Restaurant Chains in China
In this section, I will discuss three major Japanese restaurant chains that have expanded to

China and compare their business strategies and development.

i) Yoshinoya

Yoshinoya’s business operation in Asian markets dates back to 1991, when it opened its
first Hong Kong store. At that time, Yoshinoya built a business partnership with a Hong Kong-
based food company, which later helped it expand to the mainland China as well. Since then, the
restaurant chain has had a strong presence in China’s food service market, and the number of their
stores in China (including those in Hong Kong) has reached as many as 609 by now.

As mentioned earlier, Yoshinoya’s expansion to China began with its establishment of a
joint venture Yoshinoya Fast Food (Hong Kong) Limited., in cooperation with a Hong-Kong-based
local company. This partner company in Hong Kong became the first franchisee of Yoshinoya and
has since taken the full responsibility of opening and running Yoshinoya stores in Beijing and other
locations across China. Called “straight franchising,” this type of franchising is an effective strategy
for successful international business expansion because it enables the franchiser to entrust its
important decision making to its franchisees, which are often more familiar with the circumstances
of the local economy.

Since the 2000s, Yoshinoya has also established its overseas subsidiaries in Shanghai,
Shenzhen, and other cities and has signed franchise agreements with them. Some of them are
100%-owned subsidiaries of Yoshinoya. Suzuki and Li (2018) call this form of business operation
“subsidiary-oriented international franchising.” One of the advantages of this form of franchising is
that the management resources can be transferred or shared easily between the franchising company
at home and its local subsidiaries abroad.

Using these two strategies, Yoshinoya has successfully opened and run its chains across
China. By applying straight franchising system, Yoshinoya lets a Hong Kong-based company take
the initiative in its international business operation; meanwhile, it also uses the “subsidiary-oriented
international franchising” and controls its overseas business expansion under the leadership from
home. It is noteworthy that as of 2022, in the areas including Beijing where straight franchising

is adopted, the number of new chains has been on a steady rise while in the other areas where the



chains are under “subsidiary-oriented franchising” system, the rate of opening of new chains is
slowing down.

Finally, the menu items at Yoshinoya chains in China should be discussed. The important
point to note is that in addition to the chain’s signature dish, the beef bowl, Yoshinoya offers at
its stores in China some unique menu items such as luroufan and chicken bowls as an attempt to
meet the tastes of Chinese customers. The beef bowl, on the other hand, was initially unfamiliar to
the Chinese people; however, Yoshinoya turned the disadvantage into an advantage by shifting its
target to China’s upmarket customers. This case exemplifies one of the benefits gained from the
straight franchising system, where the key decisions made by the local company are flexibly put

into practice for a better management of the local chain stores.

ii) Osho Food Service Corporation (Gyoza no Ohsho)

In 2005, Ohsho Food Service Corporation, a restaurant chain known as Gyoza no Ohsho
in Japan, founded its Chinese subsidiary Ohsho Gyoza Restaurant Co., Ltd., and attempted to
make inroads into Dalian, Liaoning Province, the renowned homeland of Chinese dumplings. The
chains in the area amounted to six during the peak period, but the business never took off, and the
company eventually decided to withdraw from China in 2014.

Ohsho Gyoza Restaurant’s withdrawal is often ascribed to its failure to localize the
menu items. The fact is that the menus at Osho stores have been adjusted to Japanese tastes,
and therefore, the dishes served at their chains are slightly different from the authentic Chinese
cuisine. The difference becomes especially significant when it comes to the chain’s signature dish,
gyoza (Chinese dumplings): in China people are more familiar with boiled dumplings whereas in
Japan grilled dumplings have been much popular. Despite this difference in the food cultures, the
company simply offered the Japanese-style dumplings at its chains in China and consequently lost
the competition with the authentic taste of Dalian.

Different from Yoshinoya, Ohsho Gyoza Restaurant failed to localize its menu items
because it adopted a wrong overseas expansion scheme. In my opinion, if it had built partnership
with a local company and co-founded a joint venture, Osho Ghyoza Restaurant would have been
able to make the best of the local information possessed by its joint venture partner and successfully
provide the food and services that can appeal to the local diners. If they want to attract the diners in
Dalian, the birthplace of traditional Chinese dumplings, simply offering Japanese-style dumplings

will never be a workable strategy.

iii) Kentucky Fried Chicken (KFC)

KFC became the first foreign food company in China (except for Hong Kong) after its first

outlet opened in Beijing in 1987. Since then, the company has continued to expand its business



aggressively, and there are more than 3,000 KFC stores across China as of today. KFC. It boasts
the largest number of outlets and the largest sales figures in China’s food service industry. These
numbers clearly suggest the company’s overwhelming presence in China, and this is why I have
selected KFC as the third company for my comparative analysis of foreign enterprises in China
although—unlike the other two companies I have discussed so far—KFC is an enterprise owned by
an American capital.

According to Liu and Xu (2011), the enormous success of KFC in China is attributable
to the localization strategies that it adopted in the following three respects: the localization of the
menu, the franchising system, and the corporate culture.

First, KFC has tailored its menus to meet the local tastes in China. As of today, more than
40% of the restaurant’s menu items are localized. Immediately after the launching of the outlets
in China, the American-style fast food culture of KFC attracted the local diners, but the KFC
management was aware of the short-lived nature of this kind of novelty and began the product
development that could appeal to local customers.

KFC also employed a localization strategy in its franchising mechanism. By devising a
unique franchising system. KFC provides its local franchisees with existent stores that have already
been thriving. One advantage of this system is that it releases the franchisees from the painstaking
process of opening new stores and setting them on the right track and allows them to focus on
maintaining the solid business foundation that has already been established. This franchising system
has been particularly effective in China, where the market economy system is still underdeveloped.

Lastly, KFC promotes the localization of its corporate culture as a public relations strategy
for creating a brand image as not an American but Chinese company with its roots in the local
community. For example, the company has contributed to various non-profit making activities in
China and strategically emphasizes its Chinese roots through its public relations. Western corporate
culture has been increasingly less appealing to the Chinese public since the early years of reform
and opening up. This is what motivates KFC to build its brand identity as a local company but not

as a company with its origin in the U.S.

4. Conclusion

In this paper, I have compared three foreign restaurant chains which in China, focusing
on their strategies for localizing the menu and the franchising system. Obviously, Japanese food
has its own unique appeal, and the customer demand for it could grow in the Chinese market;
nevertheless, it seems very unlikely to enjoy a long-lasting boom. This is the reason why foreign
franchises need to localize their menus that can suit the Chinese tastes. In addition, another key to
a successful business in China lies in the localized franchising system: as Yoshinoya has done, a

foreign company in China should launch a joint venture under the partnership with a local company



possessing the knowledge and information about the local food industry because this franchising
system allows the franchiser to entrust the operational responsibilities to the joint venture and
consequently lead to a successful business operation. Furthermore, as KFC’s public relation strategy
represents, the localization of the corporate culture and the creation of a brand image as a company

rooted in Chinese culture and society will be essential for successful business expansion in China.
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1. Introduction

In October 2022, the National Congress of the Communist Party of China (CPC) marked
the beginning of President Xi Jinping’s third term in office. Since the term of office for the Party
Secretary General was abolished, China is establishing a long-term leadership system for Xi Jinping
with a view to a third term and beyond. From 2021 onward, Xi Jinping has frequently referred
to a long-term goal at Party congresses and other events. It is “common prosperity.” Xi Jinping
has stated, “We will promote fairness of opportunity, increase the incomes of low-income people,
expand the middle class, rule the income distribution function, and create a wealth accumulation
mechanism.” Today, common prosperity is a political slogan representing the administration’s
social policy. However, the concept of common prosperity is not new to China; it was first used
by Mao Zedong. Why, then, is the realization of common prosperity pursued by the Xi Jinping
administration? This report focuses on the background to the concept of common prosperity as a

political slogan under the Xi Jinping administration and the movement toward its realization.

2. What is Common Prosperity?

The half of this chapter focuses on the characteristics of the concept of common prosperity,
and the latter half analyzes the historical context in which this concept has gained attention under
the Xi Jinping administration. In the first place, the term “common prosperity” means that all the
people of a country become rich together. In order to achieve common prosperity, it is essential
to enrich the lives of the poor. The Xi Jinping administration is trying to carry out new wealth
distribution policies and other measures to achieve the long-term goal of common prosperity. The
disparities between the poor and the rich and between urban and rural areas still remain large.
Therefore, the goal of the common prosperity creation is to shrink these disparities and increase the
size of the middle class.

First, let us discuss the characteristics of the slogan “common prosperity”. According to the
People’s Daily, at the Central Finance and Economics Council meeting in August 2021, common
prosperity was summarized in three main ways. This expresses the characteristics of common
prosperity. First, the number of people involved is large because the goal of common prosperity is
for all the people to become wealthy together. Second, there are many stages of common prosperity.
Common prosperity is not just an egalitarian. In other words, this aims to make all citizens rich

without exception. This means that common prosperity is not an extreme ideology of equalizing



everyone’s income. This slogan of the Xi Jinping administration is a long-term one, and he is
not trying to achieve it quickly. By aiming for the gradual realization of common prosperity, the
government is trying to continue economic development while gradually increasing the proportion
of the middle class and enriching the nation as a whole.

Third, common prosperity is a multi-faceted concept. This means that the goal of common
prosperity is not only material wealth, but also spiritual wealth, which is one of the characteristics
of recent Chinese government policy. In the twin-reduction policy that students are interested in
within this program, the government regulates excessive competition in education and emphasizes
not only learning with an eye toward entrance exams, but also the arts and other activities. For
example, sports and arts are promoted instead of cram schools as after-school lessons. Education
is a basis of future society. In China, graduating from an excellent school is the key to obtaining
a good job and moving up the social ladder. In reality, however, the role of education outside of
school is expanding. It puts pressure on family finances and places a very heavy burden on children.
The Chinese government has embarked on education reform at the same time that it has set common
prosperity as a long-term goal. The policy of “double reduction” has in common that it aims not
only for material wealth but also for spiritual wealth. Therefore, the policy of “twin reductions”
can be seen as a part of the common prosperity. These three points above are the characteristics of
common prosperity.

Next, this report discusses the history of the concept of common prosperity. This concept
was not created by the Xi Jinping administration but has been frequently mentioned by heads of
China in various periods of history. Mao Zedong first used the expression in 1953. This expression
was accepted by many people because its meaning was easy to understand. Mio describes how Mao
Zedong thought of common prosperity. Common prosperity is a fundamental demand of socialism,
and Mao Zedong attached great importance to it. Therefore, he was adamantly opposed to any
policy that would undermine common prosperity'. Mao Zedong recognized common prosperity as
a fundamental idea of socialism. He used it to bring many people into socialism and strengthen its
unity.

Deng Xiaoping, on the other hand, developed the theory of prior wealth. This is a theory
of the stage before the realization of common prosperity. In other words, Deng Xiaoping set
common prosperity as the ultimate goal, but he believed that China at that time was not yet at the
stage of achieving common prosperity. This is because the economy stagnated during Mao’s time,
and China became poorer than other Asian countries during the same period. Forced adoption of
egalitarianism may lead to common poverty rather than common prosperity. By first allowing the

rich to get richer, he prioritized economic growth. Based on this theory, Deng Xiaoping reformed
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and opened up the economy. In fact, since then, China’s economy has continued to grow, and per
capita GDP has increased significantly. Mio points out that in China after Deng Xiaoping, there was
a two-way conflict between common prosperity, which is the fundamental demand of socialism,
and reform and opening up, which demands economic development’. Jiang Zemin and Hu Jintao
also adopted policies that emphasized the economy, but they were aware of the goal of common
prosperity that lay ahead.

And Xi Jinping also obeyed Deng Xiaoping’s theory of prior wealth. In 2012, the Xi Jinping
administration announced the slogan of realizing a society with a little bit of leeway. In the slogan,
“there will be no overall recovery without a lull in the poor areas,” the administration has been
working to eradicate poverty. In particular, he aimed to reduce the number of poor people in rural
areas from 98.99 million in 2012 to zero. At this stage, Xi Jinping probably set this goal because he
believed that the first priority was to get rid of poverty before achieving common prosperity. As a
result, in 2021, he declared the realization of the well-off society and the elimination of poverty. Xi
Jinping has followed the trend after Deng Xiaoping to develop the country as a whole. He finally
raised common prosperity, which had been on the back burner, as a slogan. This is significant for

the history of the Communist Party after Deng Xiaoping.

3. Background of Common Prosperity

This chapter discusses the background to the realization of common prosperity, a political
slogan of the Xi Jinping administration, from four perspectives. First background is that China’s
economy has matured. Since reform and opening up, China’s economy has continued to develop,
and as the world’s second-largest economy, China continues to have a significant impact on the
global economy. However, the domestic disparity has been a problem for a long time. For example,
there is a disparity between urban and rural areas. The rapid development of commerce and
industry in coastal cities has widened rather than narrowed the gap with western and mountainous
areas. Other disparities exist between the poor and the rich within cities. The gap between the rich
and the poor is large in Chinese society. This fact is confirmed by the data. According to Guan of
the Research Institute of Economy, Trade and Industry, Figure 1 shows that average disposable
income in 2020 will be 43,834 yuan in urban areas and 17,132 yuan in rural areas. This simply
means that income is 2.5 times higher. Furthermore, the report points out that the asset gap between
urban and rural areas is even larger than the income gap’. In light of this situation, the Xi Jinping

administration, as mentioned above, aimed in 2012 for the overall construction of a well-off society
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by 2020 and the eradication of the poor population by the same year. As a result, in 2020, China’s
poverty rate was reduced to zero and the country was declared to be out of poverty. After that,
China’s goal was to achieve common prosperity. Deng Xiaoping prioritized the development of the
country and emphasized that the rich get richer first, but Xi Jinping seems to think that China has
finally taken the next step: an era in which everyone becomes rich.

However, the question remains as to whether poverty has truly been eradicated. There
are two types of poverty: absolute poverty and relative poverty. Absolute poverty is defined as a
state of living below the minimum standard of living, and the IBRD defines absolute poverty as
a person earning less than $1.90 per day. China, on the other hand, defines poverty as a person
with an annual per capita net income of less than 2,300 yuan in 2010. Since a dollar in 2020 was
worth about 7.0 yuan, the daily income would be about $1.57, which is below the IBRD’s absolute
poverty line. We do not know if this study makes sense. However, according to the calculations, it

cannot be said that poverty has actually disappeared from China.
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Figure 1: Disposable Income per Capita by Class (2020)
Source: Kuwan, C.H. (2022). China Aiming for ’‘Common Prosperity.

The common prosperity also aims to further expand domestic consumption. At first glance,
common prosperity creation has a negative impact on the Chinese economy by restricting the free
economic activity of the wealthy in China. However, from a different perspective it will increase
consumption by the entire population, including the poor, as they become wealthier and can afford
to spend more. The goal of common prosperity is to transform the poor into the middle class and
increase the middle-class population. It is sure that increasing domestic consumption leads to
economic growth. In addition, the author believes that growth through increased domestic demand
is especially important for China from a security perspective, because China has a possibility of

facing political and diplomatic problems in the future. One of the most memorable international



events of 2022 was Russia’s invasion of Ukraine. After the invasion, NATO countries and their
allies imposed numerous sanctions against Russia, but even now, 10 months after the outbreak of
the war, there is no telling when the war will end. We believe that China today cannot deny the
possibility of falling into a situation similar to that of Russia. In particular, the most likely scenario
would be a Taiwan contingency. The Xi Jinping administration is eager to unify Taiwan and stated
at the Chinese Communist Party Congress in 2022 that it must be achieved. Tensions between the
two countries are currently on the rise. If China were to launch a military invasion of Taiwan, it
would have a significant impact on international trade currently taking place. In addition, China has
many other issues of conflict with other countries, such as the Uyghur human rights issue. Thus,
from the perspective of economic security, China may be seen as trying to boost long-term domestic
demand.

The third is a response to public discontent. According to Deng Xiaoping’s theory of prior
wealth, it was considered inevitable that inequality would exist to some extent in Chinese society.
However, as the domestic economy develops and people become affluent, China, a communist
country, cannot afford to leave the disparity unchecked indefinitely. Miura of the Japan Research
Institute cited the World Values Survey (WVS) in Figure 2 as follows. Comparing the early 1990s
with the late 2010s, Chinese society has become more intolerant of the existence of income
inequality and also more intolerant of competition®. Certainly, compared to the 1990s, the country’s
economy has developed greatly and there are wealthy people who have amassed enormous wealth.
It is therefore understandable that the general public has become less tolerant of income inequality.
On the other hand, it is surprising that people have become more intolerant of competition. Miura
continues by pointing to social networking services as a factor in this trend, and the rapid spread of
SNS has broadened the scope of comparison against which disparities can be measured. The spread
of SNSs such as Weixi and Weibo in China has allowed people to get a glimpse into the daily lives
of an unspecified number of people, and it is thought that the success stories on SNS have fueled
anxiety and lowered tolerance for disparity’. In addition, the living environment surrounding
Chinese youth in particular has become harsher due to the difficulty of finding job. As a result,
young people in China are choosing to live moderately, away from the fierce competition. This is a
trend that can be seen in the “tang ping” movement. This movement is indicative of a society that
has become intolerant of competition. This concept was discussed in the seminar. In particular, the
topic of “tang ping” came up in exchanges with Chinese students in the seminar. It was interesting

to me, as a fellow student, to see that such movements are popular among students, and not only
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among Chinese students, but also among Japanese students. As dissatisfaction with income disparity

and competition gradually came to the surface, the government may have begun to take an action.
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Figure 2: Tolerance for Income Inequality and Competition (median)
Source: Miura, A. (2022). Why the Xi Jinping Administration is Rushing for “Common Prosperity”.

The final point is that the realization of common prosperity is a legacy of the Xi Jinping
administration. When the Xi Jinping administration came to power in 2012, the realization of
a “Xiaokang society” became the slogan of the social side of the administration. As originally
planned, the government declared that China achieved this goal in 2021. Besides, common
prosperity was identified as a further goal for the third term. Xi Jinping has abolished the limit of
the term of office of the Party Secretary General, two terms of ten years, and is looking toward a
long-term leadership system. In pursuit of this goal, he has set the goal of common prosperity as a
long-term objective. As mentioned earlier, achieving common prosperity was something that should
have been pursued seriously after the country had grown since the time of Deng Xiaoping. It will
be a legacy for the Xi Jinping to eradicate poverty in the country and achieve common prosperity in
the future. This commitment to leave a legacy can be seen in the fact that Xi Jinping’s philosophy
has become compulsory in schools. If Xi Jinping’s long-term leadership regime continues beyond
his third term and develops the country to the stage of realizing common prosperity, which has
been frequently mentioned since the time of Mao Zedong and is the ultimate goal of the nation,
Xi Jinping will remain as one of the great leaders of the Chinese Communist Party in the Chinese

history.
4. Current Status and Future Prospects of Common Prosperity

Having discussed the characteristics and background of the common-prosperity scheme,

this chapter considers how the scheme is currently being implemented and its future prospects. To



realize the concept of common prosperity, a system that redistributes the wealth of the rich to the
poor even more than at present is necessary. Since the common prosperity creation assumes the
existence of three types of distribution methods, this chapter begins with a brief explanation of the
wealth distribution methods. In China, which has introduced a socialist market economy, wealth
is fundamentally distributed through the market mechanism. This is called as primary distribution.
Market distribution alone would result in a society with a very large disparity between the rich
and the poor, and there would be a poor class of people living below the minimum standard of
living for a human being. The government is responsible for redistribution to shrink this disparity.
The government redistributes wealth through the operation of the tax system and social security
system, which is called secondary distribution. Basically, income and assets once distributed by
the market system are redistributed under the leadership of the government and local governments
to narrow the gap. In addition, in China, philanthropic activities and donations are also used to
achieve common prosperity, and these are named tertiary distribution. This means that the Chinese
government aims to distribute wealth from the rich to the poor through the use of donations. The
above are the three ways of wealth distribution as envisioned by the Chinese government, and
the overall picture of common prosperity distribution was presented at the Central Finance and
Economics Committee meeting in August 2021, where the Chinese government declared that it aims
to realize common prosperity distribution through appropriate secondary and tertiary distribution.
In other words, it set a guideline for making the country more affluent through two distribution
methods: secondary distribution through government-led tax reform and expansion of the social
security system, and tertiary distribution through voluntary contributions and philanthropic
activities by the people.

The latter part of the chapter discusses the current status of the distinctive tertiary
distribution and its feasibility. As mentioned above, tertiary distribution is a distribution through
donations and philanthropy, and is basically based on the will of each individual. The author’s
impression is that government-led wealth redistribution is the most common method, and that
donations and philanthropy are very limited. In reality, however, when the government announced
its policy of common prosperity distribution and mentioned its expectations for tertiary distribution,
such as donations and philanthropy, the number of donations from large corporations and
entrepreneurs in China skyrocketed. According to Katayama of the Nissay Research Institute,
companies and their executives related to e-commerce and social networking services, which have
built their wealth through the digitalization of society in recent years, in particular, have been
making donations. In most cases, these companies and individuals have received intervention

from the Chinese government in the past due to their significant impact on society’. This fact
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demonstrates the power of the government in Chinese society. Thus, in response to the government’s
call, some wealthy individuals and large corporations have donated huge sums of money. However,
are these donations the driving force behind the realization of common prosperity? In this regard,
Katayama points out that tertiary distribution, such as donations and philanthropy, is just a point
of support. While donations are effective as limited support for areas beyond the reach of the
government, the redistributive function of the government must be strengthened in order for the
entire nation to truly become affluent’. Although donations by entrepreneurs have increased since
the realization of common prosperity was declared, it cannot be said that common prosperity is a
long-term goal and that it is a sustainable distribution that corresponds to this goal. In other words,
it is essential to expand government-led secondary distribution as the basis of distribution and to
provide support not in terms of points, but in terms of surface, in order to realize true affluence.
However, since the increase in donations is one of China’s strengths, distribution through donations
should be promoted.

In China, donations by the general public are also flourishing. In the seminar, we had
an opportunity to hear about the activities of the One Foundation, a non-profit organization in
China. The One Foundation is an organization that conducts various charitable activities using
funds collected through donations from entrepreneurs and the general public. According to the
One Foundation, donations from the general public to the organization are on the rise, and the
organization is expanding the scope of its activities. In China in particular, people often make an
additional donation when they shop online. Consumers know at the time of purchase where and
how their donations will be used, and many of them will be aware that they are making a proactive
donation. Thus, donation tends to be widespread among ordinary consumers in China. In addition,
the fact that China has its own incentives for donating is also expected to increase donations in
society as a whole. In China, the Alibaba Group’s Sesame Credit is widely used as a social credit
system, and donation is one of the acts that are evaluated by Sesame Credit. In other words,
donating money increases one’s credit score and provides a variety of benefits. Therefore, it can be
predicted that people are more willing to donate than in other countries.

In my own values, I had the perception that donations were not very common and were only
made by a small group of people with a high level of awareness. However, I have learned that there
is a room to expand the scale of donations in China in the future. If such broad and shallow donation
activities take root in China in the future, it will lead to an expansion of the tertiary distribution
and help those who are suffering in areas beyond the reach of government redistribution, thereby

encouraging the realization of common prosperity.
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5. Conclusion

This report discussed the current status and prospects for the realization of common
prosperity. First, in Chapter 2, I described the characteristics and history of the common prosperity
concept. The three characteristics of the common prosperity are that it includes all citizens, it is a
long-term goal, and it aims at various types of wealth. In addition, I mentioned the history of the
theory of prior wealth, which is related to common prosperity, in the era of Mao Zedong and Deng
Xiaoping. I also analyzed the background of common prosperity, especially why the realization
of common prosperity came to be used as a long-term slogan in 2020. In Chapter 3, we identified
four backgrounds: the maturity of the Chinese economy, the expansion of domestic consumption,
the response to domestic discontent, and the legacy of the Xi Jinping administration. I believe that
this report analyzed the background of common prosperity not only from an economic perspective,
but also from many other perspectives. Chapter 4 then discussed the current situation and future
prospects for the realization of common prosperity. In particular, I evaluated the tertiary distribution,
in which wealth is distributed from the rich to the poor through donations and philanthropic
activities. To truly realize common prosperity, it is essential to enhance the government-led
secondary distribution. However, donations are also effective as a support for those areas that are
beyond the reach of secondary distribution. And I believe that there is a room to expand the scale
of donations in Chinese society, so we should continue to focus on donations as a means to realize
common prosperity.

To sum up, we have learned that “common prosperity” is a large-scale slogan that aims
to improve the wealth of the entire nation, and it is broadly related to various fields, including
politics, economics, and society. The long-term vision of the Xi Jinping administration is to
complete the modernization of China into a strong socialist country by 2049, the 100th anniversary
of the People’s Republic of China, and China will continue to pursue both economic growth and
common prosperity in order to achieve this goal. It is generally believed that common prosperity
will continue to influence various policies in the future in China, and I think that the writing of this

report gave me a great opportunity to deepen my understanding of this issue.
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1. Introduction

On July 24, 2021, the General Office of the Central Committee of China’s Communist
Party and the General Office of the State Council jointly announced the idea of so-called “Double
Reduction” policy by releasing a government policy document called “Opinions on Further
Reducing the Burden of Homework and Off-Campus Training for Compulsory Education
Students.” “Double Reduction” in the document refers to a reduction in the total amount and time
of commitment required by school homework and a reduction in the burden of off-campus or after-
school training programs.

Based on the “Opinions,” the Double Reduction policy is intended to reduce excessive study
burdens and protect the health of students and relieve the financial burdens and anxiety of parents.
In China, where students are required to survive a fiercely competitive entrance examinations, this
policy gave an immense shock to the society.

It has been more than one year since the enforcement of the Double Reduction policy,
and this paper aims to examine the ongoing changes in Chinese education and society that I have
observed while I was writing the present paper (from September to November 2022). The paper
also includes discussions of the major challenges of this policy and concludes by proposing some
solutions to them.

The paper will first show that the policy has hardly been successful in its efforts for the
alleviation of educational burdens on parents and children, one of the initial goals set by the
government. Then, the following sections will examine major causes for this failure, focusing upon
the educational elitism which is deeply entrenched in Chinese society. The paper will conclude
by considering how to solve the problem of educational elitism and propose as one solution the
importance of the educational reform, in particular in vocational training schools. In my opinion,
respect for vocational or non-academic careers can be a remedy for the excessive emphasis on
academic background, which, in turn, will contribute to a more effective enforcement of the Double

Reduction policy.

2. An Overview of the Double Reduction Policy
The main goals of the Double Reduction policy can be classified into the following three
groups: (a) Reduction of homework burden, (b) Improvement of after-school educational services

at school, and (c) Reduction of off-campus educational burden.



(a) Reduction of homework burden:
Setting time limits for homework assignments at each grade level, prohibiting parents from
checking and guiding homework at home; encouraging students to do household chores, sports,

reading, and other extra-curricular activities in their leisure time, and so on.

(b) Improvement of after-school educational services:
Improving after-school educational services by schoolteachers; encouraging students to take

e-learning courses developed under the auspices of the government, and so on.

(c) Reduction of off-campus educational burden:

Prohibiting the opening of new tutoring schools for students in all regions; forcing existing
tutoring schools for students to re-register as non-profit organizations; prohibiting financing through
the stock listing; prohibiting investment from investment companies; prohibiting educational

services on weekends, holidays, and long vacations, and so on.

3. The Impact and Limitations of the Double Reduction Policy

According to several reports including, for example, one by the State Council Information
Office and another by Jia Li and other co-authors, the implementation of the Double Reduction
policy has decreased the homework assignments while it increased the time that children spend with
parents both after school and on weekends. In addition, the mandatory non-profit status of tutoring
schools and the ban on new entrants have encouraged the opening of so-called secondary subject
classes such as sports, programming, dance, art, and music, and students who have more leisure
time due to reduced homework have begun to attend these classes. On the other hand, despite the
boldness and speed of the Double Reduction policy, its objectives still do not seem to have been
fully achieved.

As a result of the forced nonprofitization, many tutoring institutions needed teacher layoffs
or faced bankruptcy, and some of the country’s largest educational service companies such as New
Oriental Education, Technology Group, and TAL Education Group struggled to survive. However,
the effectiveness of the Double Reduction policy in regulating tutoring schools cannot be affirmed
in a unified manner, as local government regulations to supplement the less concrete government
regulations vary from region to region. For example, developed regions such as Jiangsu and
Shanghai have enacted regulations to enhance the effectiveness of the Double Reduction policy,
including school administration, assignment design, testing systems, and monitoring methods. On
the other hand, regulations for educational services in second and third-tier cities are currently less
strict than those in developed regions. It has been reported that several institutions are conducting

tutoring services in the same manner as before the implementation of the Double Reduction policy,



after having devised a loophole method for declaring the name of their services and the nature of
their business.

In addition, schoolteachers frequently make use of the Internet and their connections to sign
contracts with families on an individual basis and provide instruction outside of school as tutors.
Therefore, there are still families who send their children to cram schools or hire private tutors,
and it is difficult to say that not only the economic burden on families but also the learning burden
on students has been reduced. This situation may be due to the fact that second and third-tier cities
have less incentive to set specific and strict regulations in conjunction with the Double Reduction
policy since their economic development and higher education needs are higher than its educational
reform. It is considered an urgent task to develop specific regulations that are uniform throughout
the country and a system to approve and monitor each company.

Moreover, it should be pointed out that although the Double Reduction policy is indeed
a policy implemented with the objective of reducing the burden on students and parents, it has
not established regulations regarding entrance examinations, which are becoming increasingly
competitive in China.

Recent economic growth has accelerated the demand for highly educated personnel in
companies. According to a survey conducted by the National Institute for Labour Policy and
Training (NILPT), the highest wages are paid to postgraduates in China, followed by university
graduates, junior high school graduates, and those with less than a that. The “2020 Fall Employment
Report for College Graduates” released by the Chinese job site Jiren Invitation in 2020 showed
that as of 2019 there was a close relationship between the college students graduated from and
their average monthly wages, with top-tier universities accounting for most of the top 50 average
monthly wages by university. Then has the Double Reduction policy given any impact on the
average annual income by educational background? Unfortunately, no data was available this time,
but it seems unlikely that the policy will affect the demand for educated personnel in companies.
Thus, the tendency to emphasize academic supremacy and the conservative association between
being better-educated and being better-off seems to remain unchallenged.

In China today it is widely believed that whether children can prosper or not depends
more on parents’ wealth and efforts than on children’s own ability and efforts, and such a view
is often termed “parentocracy.” In this social climate parents are inevitably driven to invest a lot
in children’s education and enthusiastically seek educational support believing that it will help
children go to a better university and live a richer life.

As I have mentioned earlier in this section, the Double Reduction Policy does not intervene
in the entrance exam itself, but rather addresses problems in the “process” leading up to the exam,
i.e., in school education and after-school tutoring; therefore, the policy is not going to reduce

educational pressure on parents and children very effectively. The graphs below from Jin and Sun



(2022) demonstrate that there is no change in parents’ financial investment in children’s education

before and after the implementation of the Double Reduction policy.
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All these suggest that China remains an academic meritocracy and the heavy financial
burden of children’s education on parents’ shoulders has not been much eased even after the

introduction of the “Double Reduction” policy.

4. Conclusion and Suggestions

The Double Reduction policy was enacted with the aim of reducing the burden on students
and parents in two major areas: a reduction in school homework and a reduction in off-campus
or after-school tutoring. However, the policy has not yet produced any conspicuous result largely
due to the ambiguity in the regulations of private tutoring and the absence of concrete measures to
address the very root of China’s educational challenges, i.e., the problems regarding the country’s
university entrance examination system.

Here, I would like to propose that improving the quality of vocational schools could be a
fundamental measure to make the Double Reduction policy more effective. In China, the career
path after junior high school is determined by the score of the national standardized entrance
examination called the “middle examination” held around June in the third year of junior high
school. According to the result of this examination, about half of the junior high school students
attend a regular high school, and the rest are required to attend a secondary vocational school.
As mentioned earlier, due to the academic supremacy that permeates the Chinese labor market,
vocational school graduates have limited career options. In Chinese society, where the status of
a “well-read” person who works hard at his or her studies is highly respected, those who do not
go on to high school but attend vocational schools are sometimes viewed with prejudice, and
the supremacy of academic credentials in the labor market accelerates this view. Reducing the

pressure on both parents and children to take entrance exams directly leads to a reduction in the



financial and emotional burden of attending school, and for this reason, it is considered essential
to rethink the nature of vocational schools. Specifically, it is necessary to improve the quality of
education by inviting people who are active in various industrial fields as lecturers and providing
more specialized education and expanding students’ career options in cooperation with companies.
The improved quality of education in specialized skills provided in vocational schools can be an
incentive for companies to hire graduates since they can be immediately effective in the workplace.
The higher the value of vocational schools and their graduates in society, the better the job
opportunities and the richer the lives of vocational school graduates will be. As a result, it would be
possible to overcome not only the prejudice against them but also the academic supremacy of “going
to a prestigious university is more important than anything else for success in society”. This would
greatly reduce the pressure and burden on students and parents and would ensure the effectiveness
of the Double Reduction policy.

This paper has focused on the purposes, effectiveness, and challenges of the Double
Reduction policy. As only a year and a few months have passed since the policy went into effect, the
conclusions drawn are likely to be limited. To get a more accurate picture of the effectiveness of the
policy, I will keep closely monitoring future developments in the Chinese educational community

and society as a whole.
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1. Introduction

Until recently, purchasing products without going to retail stores was unthinkable. However,
thanks to the rise of the Internet and the increased accessibility of online retailing websites, shoppers
now can purchase almost any products online at home. Called online shopping or e-commerce, this
new form of retailing business is being increasingly popular across the globe including Japan. In
China, on the other hand, e-commerce underwent another transformation, providing its customers
with a newer type of shopping service, and this service has now become the most prominent feature
of China-style e-commerce.

Generally called “live commerce” or livestreaming e-commerce, this new retail service
sells products online through live video streaming events while shoppers interact with the brand
in real time. Summarizing the impact of this emerging trend, Mike George (2021) says as follows:
“Livestream shopping is one of the hottest trends to emerge from a pandemic-scarred 2020,
as retailers and brands embrace this virtual approach to engaging consumers.” Although live
commerce existed in China even before the corona pandemic, it was not until after 2020 that it
expanded its scale and scope so remarkably. It should be noted, nevertheless, that the impact of
live commerce has still remained within China and that it has not been much popular yet in other
countries including Japan. Though there should be various reasons behind this, it will be worthwhile
considering why live streaming EC has been so remarkably successful only in China. Therefore,
this report examines China’s livestreaming EC in terms of how it developed and what factors
promoted its success and considers if the China-style live commerce has the potential to take off in

Japan as well.

2. The Main Benefits of Live Commerce

As mentioned above, live commerce is a sales practice that combines the online sales
promotion via live streaming with the shoppers’ instant purchasing of a featured product.
Though similar to TV shopping channels, live commerce is unique in that it allows audience to
interact with sellers through a chat function to ask questions or send text messages to gain the
detailed information about the product. Moreover, compared to the conventional e-commerce
retailing, this strategy benefits sellers by allowing them to provide detailed product information

via video streaming, and it is something impossible when using still images like photographs.



Livestreaming e-commerce can be classified into two types. In the first type, the whole retailing
businesses including the promotion and sales of the products are under the direct management by
the manufacturers and dealers. The other type is characterized by online influencers, who is paid
by mega livestreaming e-commerce platforms and demonstrate the products while responding to
viewers’ questions in real time. In addition, through a more personal connection with their audience,
influencers can convert them into loyal fans and fuel their consumer appetite. Viewers’ admiration
for the influencers will encourage them to buy and use the featured product because they will think,
“I want to use the same products as my favorite influencer is using.” Furthermore, influencers can
endorse credibility of the brands and tempt viewers to think, “I can believe the authenticity of the

product because a celebrity influencer guarantees it.”

3. The Evolution of Live Commerce in China

The idea of live commerce emerged as a brainchild of Chinese retail giant Taobao around
2016. As a new approach that combined an online livestream broadcast with an e-commerce store,
live commerce was launched by Taobao and some other e-commerce platforms. Later, in 2019,
Taobao Live became available as a separate app. In addition, Taobao Live established livestreaming
channels of its own and made them available on China’s major social networking platforms such
as WeChat, Weibo and TikTok. Since 2020, the outing restrictions as a countermeasure against
the coronavirus pandemic has contributed to the growing demand for live commerce. The gross
merchandise value (GMV) of the live commerce transactions in China has continued to grow
sharply since 2017 (Figure 1), reaching $171 billion as of 2020. According to KPMG and the Ali
Research Institute, the figure is estimated to amount to $270 billion by 2021. Besides, The 47th
Statistical Survey on the Rise of the Internet in China reports that the number of live commerce

users reached 388 million by the end of 2020, accounting for 39.2% of all Internet users nationwide.



China’s live commerce reached an
estimated $171 billion in value in 2020.
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Figure.1: Gross Merchandise Value of China’s Live Commerce Transaction
Source: McKinsey & Company, “It’s showtime! How live commerce is transforming the shopping experience.”

4. Main Factors behind the Evolution of China’s Live Commerce
Next, I will examine the main factors behind the evolution of live commerce in China and

try to consider why it advanced in the country more than anywhere.

4-1. Bringing Entertainment to Viewers

In addition to the product information, live streaming events provide viewers with a highly
entertaining shopping experience by allowing them to participate in the live show through sending
chat messages to the host or requesting him to demonstrate the use of the products. This kind of live
interaction with famous influencers encourages viewers to place a high value on “from whom to
buy products” instead of “what products to buy,” and it is a new form of purchasing behavior which

was not seen in the conventional retail shopping.

4-2. The Underdevelopment of TV Shopping Channels in China

Another reason why live commerce has been thriving in China more than in anywhere
else lies in the country’s underdeveloped home shopping TV networks. In China, a launch of a
TV selling channel is required to obtain an official approval issued by the State Administration
of Broadcasting and Television, which has been an obstacle to the popularization of TV shopping

channels among Chinese consumers in general. Thus, China’s live commerce benefited from the



absence of competitors over home shoppers.

4-3. The E-commerce Platforms for the Exclusive Use by Chinese Users

As I have discussed earlier in “3. The Evolution of Live Commerce in China,” live
commerce was pioneered by Taobao in 2016. Another reason for the underdevelopment of live
commerce in outside China is contributed to the absence of e-commerce platforms that are meant

for the exclusive use by domestic users.

5. Will Live Commerce Take Off in Japan?

The first question to consider is whether the background factors that I discussed earlier in
Section 4 can be found in the e-commerce industry in Japan.

First, let us examine TV shopping channels in Japan. Currently there is a vast TV shopping
market in Japan, making an estimated 500 billion yen as of 2015. Its main users are the elderly, and
considering the country’s increasing rate of population aging, a rapid expansion of a live commerce
market is unlikely to take place unless TV shopping loses its popularity among these aged shoppers.

The second thing to consider is the existence of an e-commerce platform run by domestic
enterprises. According to 2018 Survey Report on Usage Time of Information and Communications
Media and Information Behavior by the Information and Communications Policy Research Institute
of the Ministry of Internal Affairs and Communications, the top three of the SNS available in
Japan are LINE (83.2%), YouTube (75.7%), and Twitter (37.3%). It should be noted that except for
LINE, the other two are foreign enterprises based in the US, which are under the strong influence
by the fundamental principles formulated by the U.S. headquarters. In addition, given that LINE is
fundamentally a messaging application for interpersonal communication, it is unlikely that it will
contribute to the development of live commerce in Japan. In a sense, because of the absence of
online video sharing platforms headquartered in Japan, the future of the country’s live commerce
market inevitably relies on foreign social networking. As for the e-commerce market in Japan,
Amazon and Rakuten are the two major players. What is noteworthy here is that Rakuten used to
provide a livestreaming service called “Rakuten Live.” However, the service was never successful
and terminated in two years after the launch. The service was so short-lived because of its failure to
obtain the favor of major popular influencers. In Japan, leading influencers normally use Instagram
and YouTube, and Rakuten Live lost the competition with them. One reason for Rakuten’s defeat
is that it failed to offer new type of services and differentiate itself from the existent video sharing
platforms like YouTube. For example, according to a survey conducted by Ebily Corporation in
2018, a YouTuber with the handle name of “Hoshinoko CH” successfully secured sponsorship from
36 companies, demonstrating an overwhelming popularity of YouTube in Japan’s livestreaming

market, especially among young users. Typically, these influencers a series of steps when they post



their videos on YouTube: they make a contract with sponsoring companies, promote the products
of those companies in their streaming videos (These videos are edited video contents and the main
media form provided for YouTube viewers.), add the companies” URLs to the description of their
video contents, and encourage viewers to purchase the featured products. In this respect, YouTubers
are similar to livestreaming event hosts because both commonly try to arouse viewers’ desire to
purchase (as I have discussed earlier in Section 2, viewers will be interested in the product because
they trust and admire the hosts of the streaming videos.) Furthermore, YouTube videos are not live
shows but recordings, so viewers can watch them any time they like, and this is a major advantage
that is not gain from live commerce. In Japan, where 75.7% of the population is YouTube users,
influencers do not have a strong incentive to leave it for an alternative like Rakuten Live. YouTube,
however, is fundamentally a platform for sharing “edited videos,” so it does not provide an
appropriate business environment for live commerce to grow.

In summary, YouTube provides a quasi-livestreaming commerce environment for Japanese
audience, and the purchasing behavior of young YouTube viewers in Japan are similar to that of
the shoppers in livestreaming commerce. Nevertheless, YouTube does not have any competitors in
Japan’s social networking market, and this has resulted in the lack of momentum in both influencers
and their sponsoring companies to seek an alternative to YouTube. Since YouTube mainly aims
to provide a platform for sharing edited videos but not live streaming shows, it is very unlikely
that livestreaming commerce will grow on YouTube. Furthermore, being a U.S.-based company,
YouTube is not going to offer a live commerce function that can directly mirror the needs and
preferences of Japanese consumers. For the reasons discussed above, it seems quite unlikely that

the rise of live commerce trend seen in China will be replicated in Japan.

6. Conclusion

In this report I have examined some characteristic features of the development of live
commerce in China and discussed if a similar business model has the potential for growth in Japan.
It has become clear that China’s live commerce has been built by China-based social networking
platforms, and this has given an edge to the country’s rapid rise of live commerce. In other words,
China’s live commerce trend bears a uniquely Chinese cultural feature that directly reflects Chinese
users’ needs and interests, and this localistic stance has contributed to the evolution of livestreaming
commerce that cannot be found anywhere else in the globe. As for Japan, on the other hand, the
nation’s declining birthrate and aging population will increasingly drive Japanese companies to
look overseas and find new markets outside of Japan. For these companies, the knowledge and
understanding of the basic structure and characteristics of live commerce will provide some useful

ideas to find strategies for their overseas business expansion in the future.
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1. Introduction

The Double Reduction Policy announced by the Chinese Communist Party authorities in
July 2021 calls for the reduction of the home study burden for students in compulsory education
institutions (primary and secondary education institutions up to elementary middle school) and the
diversification and expansion of school services. The policy also imposed strong regulations on out-
of-school educational institutions, such as allowing them to operate only on a non-profit basis under
strict examination and approval by the relevant authorities, and not allowing them to offer new
subject studies. According to a study (Chen, 2020) analyzing the impact of the Double Reduction
policy on stock prices, the major players in the tutoring school industry such as TAL Education
Group, Gaodu Group, and New Oriental Education Technology Group have lost a combined market
value of RMB800 billion from their highest prices. The tutoring industry, students, parents, and
schools have all been severely affected. As a background to this policy, it has been pointed out that
these companies including New Oriental have dramatically increased their presence in the market
over the past decade, with their stock prices growing more than tenfold rapidly, and that the Chinese
authorities may have imposed strong regulations to restrain them. On the other hand, the CCP has
officially set out to reduce the burden on students and families. As for the students, the common
university entrance examination is often referred to as their major burden to carry; however, if we
focus on their parents, it will become clear that they need to bear enormous financial burden to send
their children to universities and other institutions for tertiary education. This paper analyzes how
the issues of educational opportunities and costs surrounding higher education and higher studies
in China have changed and attempts to clarify the background of the socioeconomic disparities that

led to the introduction of the Double Reduction policy.

2. A Rise of College Enrollment Rates and Regional Disparities

China’s Ministry of Education reported that China’s total higher education enrollment rate
will reach 57.8% in 2021, up from 30% in 2012. According to the ministry, as of 2021, more than
44.3 million students were studying at higher education institutions nationwide, making it now the
largest higher education system in the world. According to the ministry’s survey, China’s higher
education enrollment rate has dramatically increased in recent years, from 3.4% in 1990 to 12.5%

in 2000. However, the growth in college enrollment rates has been observed mainly in urban areas,



with limited growth in rural areas. Wang and Xiao (2017) analyzed regional differences in higher
education in different regions of China using the average number of undergraduate students per
100,000 population in each Chinese province in 2015 as an example. The three eastern provinces
with the highest number of undergraduate students per 100,000 population are Beijing (5218),
Tianjin (4185), and Shanghai (3330) from the top. The lowest number of undergraduates per
100,000 population is in the three western provinces, followed by Tibet (1766), Yunnan (1819),
and Guizhou (1819). The study also calculated the region’s annual GDP growth rate and higher
education growth rate to calculate the contribution of higher education to the region’s GDP
growth. The study showed that eastern regions of China, such as Beijing, Shanghai, Tianjin, and
Shandong, generally have a higher contribution rate of higher education to economic growth, while
western regions, such as Xinjiang, Tibet, and Qinghai, generally have a lower contribution rate of
higher education to economic growth. It can be pointed out that while access to higher education
is improving in China as a whole, regional disparities are widening in terms of both the rate of

advancement and the contribution of higher education to economic growth.

3. A Decline in Tuition Fees at Institutions of Higher Education and Its Impact

In China in the 1990s, actual tuition fees were largely at the discretion of each educational
institution. The process of setting tuition standards was divided into two stages: the education
administrative departments and price bureaus of each province, city, and autonomous region
determined the tuition collection standards for the higher education institutions under their
jurisdiction, and each institution used its discretion to set tuition standards for each major within
the scope set by the education administrative department and price bureau. Since 2001, the
tuition standards of higher education institutions have been subject to strict government audits,
and university tuition has been declining and remaining at a high level. By comparing the ratio
of college tuition to GDP per capita in the 1990s and 2000s, Chen, Liu, and Wu (2020) conclude
that the decline in college education spending has increased intergenerational mobility to access
education. In other words, children were more likely to access higher education even if their
parents were not highly educated. These graphs also show urban-rural disparities, but the situation
has improved in both urban and rural areas, the ad can be evaluated as a result of China’s higher
education policy in the 21st century, which has significantly improved the household burden after
entering higher education and achieved the desired outcome of increased intergenerational mobility.
The number of students in formal higher education institutions per 1,000 students has increased by

1.5 times.
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4. Rising Burden on Urban Households

As we have seen, since 2000, China has tightened its higher education funding decision-
making process, and there has been a diminishing trend in university tuition as a percentage of GDP
per capita due to policy factors, so to speak. This has contributed to increased intergenerational
mobility in access to higher education. However, this does not necessarily mean that the burden of
higher education on households has decreased; other factors have been reported to have increased

the household burden.



1990 1995 2000 2005 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Annual educational, cultural, and recreational expenditures per child for private households in urban
China (from Statistica website).

This graph, compiled from data provided by the Statistics Department of China’s Bureau
of Education, shows the annual per-child spending on education, culture, and recreation by private
households in urban China from 1990 to 2021. Even considering the growth rate of income levels,
it can be seen that the burden is increasing year by year. The figures include spending not only on
education, but also on culture and entertainment, and while this is largely due to the nature of the
increase in spending on luxury goods as income levels rise, it is also thought to be partly due to
the rise in education spending. In particular, the figure has doubled in the last 10 years, indicating
that the burden of spending on children has increased in areas other than tuition fees paid to formal

educational institutions.

5. Conclusion

In this report, I have first discussed the increase in China’s higher education enrollment
rate, and then identified the problem of regional disparities in the rate. The report then focused
on the burden of education costs on households and pointed out the possibility that, while
intergenerational mobility of education has increased due to policy cuts in university tuition,
spending for children outside of educational institutions has increased sharply, particularly
spending on out-of-school cram schools, and tutoring for university entrance exams, and that this
has put pressure on households’ financial burdens. The strong restrictions placed on out-of-school
educational institutions in the Double Reduction policy announced in July 2021 are thought to
be aimed at reducing the cost of out-of-school education in light of these current problems. The
Double Reduction policy can also be seen as an indication of the Chinese government’s strong
sense of crisis over the declining birthrate. Even after the abolition of the one-child policy, the birth
rate has continued to decline. Given that in China today, education costs account for a large portion

of child-rearing expenses, the reduction of the financial burden of education is an issue that China’s



government should urgently address.
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1. Introduction

“Women can hold up half the sky (47 % GETH-1°K),” said Mao Zedong, the founder of
the People’s Republic of China. As this quotation indicates, in China the percentage of female
workers has always been high, and the majority of households are dual-income'. In addition, the
Chinese government has been making positive efforts to promote gender equality, formulating a
series of laws to address the gender discrimination. The legislation for gender equality includes,
for example, the Marriage Law in 1950, the Anti-domestic Violence Law in 2016, and the Law on
the Protection of Women’s Rights in 2022 to name a few. Nevertheless, China is also the birthplace
of Confucianism and used to be a Confucian nation, where the traditional values based on a feudal
patriarchal system persisted for a long time. In my opinion, if we examine the change in the social
perception of women in modern China and the enduring impact of that change on the women’s
conditions in the present China, we will be able to gain a new insight into how to empower women
in such countries like Japan, where gender equality lags behind the global standard even today. In
this paper, therefore, I will aim to examine the characteristic features of women’s empowerment
movement in China since its modernization period in the nineteenth century and identify the
strengths and drawbacks of the female empowering process in China by comparing it to that of

modern Japan.

2. The Roles and Rights of Women in China
2-1. Beginning of the Modernization:
Foundation Period of the People’s Republic of China (Mid-19th Century-1949)

After the mid-nineteenth century, the frequent outbreaks of war with the Western powers
such as the Opium War and the Sino-Japanese War drove China to modernize its national
administration as a means of decreasing the risk of colonization by the West. According to
Takashima and Sakamoto (2018), women in modern China was given the role of becoming

the country’s “labor force” and “population reproducer,” and thus the promotion of women’s

As of 2019, the women’s employment rate in China was 60.6%, exceeding those of Japan (53%),
America (58%), and the UK (58%); however, that figure was lower by more than 10% compared to that
of 20 years ago (Katayama, 2021). Furthermore, as of 2009, the ratios of dual-income households were
94.1% in Shanghai and 89.3% in Beijing respectively, vastly exceeding 36. 6% in Tokyo (Mochida,
2009).



liberation was an integral part of the nation’s modernization process. During the last period of
the Qing dynasty, women’s liberation was led by intellectuals such as Liang Qichao (424 ) and
Kang Youwei (547 4%), who sought to liberate women’s body and mind through their movements
for female education and anti-foot-binding. We can see that in the minds of these intellectuals,
modernization and women’s liberation were closely associated partly because they perceived China
as the “sick man of East Asia” after the country had lost in the Opium War, the Sino-Japanese War,
and its diplomatic negotiations with the West. Thus, women’s liberation in modern China was not
necessarily sought for its own sake but rather for the modernization and de-feudalization of the
whole nation to win the competition with the Western powers.

Let us closely look at the anti-foot-binding movement, for example. According to Sakamoto
(2018), with the development of the anti-foot-binding movement, the national perception of foot-
binding changed from a symbol of “barbarism” or “defeat” to that of a “national shame,” and
consequently, the movement increasingly began to be associated with the nation’s political goals
such as national prosperity and honor, the achievement of revolution, the fight against feudalism,
wartime mobilization, and the increase of productivity. Thus, in some regions foot-binding was
banned, and the offenders were harshly punished by not only imposition of fines but by some
corporal punishments such as forced undoing of once-bound feet, forced labor, and being paraded
through the streets. Nevertheless, Chinese people’s perception of small feet as women’s beauty
never changed, and there were many women who would not comply with the ban even if they were
punished. Furthermore, once feet had been bound, the bones were deformed and would never heal
even when the feet were undone. Consequently, the anti-foot-biding movement ended up inflicting
further pain on the mind and body of women in China.

In addition, in the early twentieth century, some Chinese intellectuals advocated an idea of
women as the “mother of the nation.” By emphasizing women’s social role as the nation’s mother
instead of treating them as individual citizens with human rights, this idea successfully inflamed
nationalism among the Chinese, but it also resulted in the exclusion of women from China’s
politics. Besides, as Grove (2018) points out, in the early twentieth century female education
gradually grew, and women’s participation in labor force increased, but during the wartime such
social climate was quickly replaced with an opinion that “women should go back home” so that
men’s employment could be secured. Thus, the women’s liberation during this period was sought
for the sake of the nation’s modernization but not for the protection of the rights of individual
women. In this sense, women’s liberation ironically helped the persistence of China’s traditional

patriarchy.



2-2. Foundation of the People’s Republic of China (1949-1978)

In China, legal gender equality was accomplished by new legislation including the
following: the enactment of the Marriage Law in 1950, which ensured freedom of marriage,
monogamy and gender equality in married life,” and the stipulation in the Constitution issued in
1954 that women enjoy equal rights with men in all spheres of life. As Kato (2013) noted, the
Chinese Communist Party promoted women’s participation in labor force because it considered
that gender equality in politics and education would be achieved only where economic equality was
firmly established; as a result, there was a significant increase in the employment rate during this
period. Women'’s participation in labor force and their representation in society increased especially
during the Great Leap Forward (1958-1960) and the Cultural Revolution (1966-1977). During
the Great Leap Forward, women worked in agriculture, irrigation construction and so on and
contributed to the alleviation of labor shortage; during the Cultural Revolution, they were employed
in those industries that had been once dominated by male workers such as mining and construction,
which resulted in the promotion of gender equality. However, the notion of gender equality in those
days didn’t take account of physical difference between men and woman such as menstruation
and tried to literally equalize both sexes. Consequently, there were cases of gynecological diseases
caused by severe working conditions (Kato, 2013).

Li Xiaohe (Z=/]MH[), who pioneered in women’s studies in China, once said, “If men and
women were equal, and they were totally the same, why are we facing the present situation [the
situation where women are forced to conform to masculine norms]?’ (as cited in Akiyama, 2000).
Quoting Li’s statement, Akiyama argues that in China during those periods gender equality was
achieved to some extent, but it remained fundamentally a male dominant society. Besides, according
to Grove (2018), in urban China workers belonged to occupational groups called “danweis” (H.f7),
which provided the member households with housing, daycare, and maternity leaves. In this sense,
the work environment was supportive enough for urban female workers. However, these measures
were implemented not because female workers were entitled to the rights of women but because
they were granted the rights of “workers.” Besides, if there was a conflict in a married couple over

the pursuit of their careers, their priority was normally the husband’s career. All these examples

It should be noted that this marriage law was not broadly accepted immediately after the enactment by

the citizens. Sui (2022) gives some examples as follows: (1) In the mining areas, where the residents
were overwhelmingly male, the law enforcement was opposed or sometimes not even made public
because the law presupposed marriage by love matching but people thought it would deprive single men
of their marriage opportunities; (2) Some wealthy Communist Party members divorced their aged wives
under the pretext of marital discord; (3) Some women justified their acts of adultery on the grounds of
the marriage law. As these cases indicate, the marriage law made considerably negative impact, but it
was gradually accepted across the country.



will suggest that during this period, both women’s own efforts and the government support brough
about a sharp rise in women’s labor force participation rate in China; nonetheless, the social climate
of China remained male-dominant as ever.

It should be also noted that the major participants in the feminism movement in this period
were limited to either a government organization named All China Women’s Federation (ACWF) or
those researchers who specialized in women’s studies or feminist theories, and that the participation

by organizations or individuals other than these two were strictly restricted by the government.

2-3. Reform and Opening-up to the Present (Since 1978-)

According to Kato (2013), before the opening-up period, it was the government’s
obligation to provide urban workers with proper employment and offer special support for women
in the workforce, especially while they were pregnant or raising children. However, after the
implementation of the opening-up policies, women workers were increasingly considered to be
a costly labor because they were unwilling to work overtime and take maternity leave, and they
eventually began to be excluded from the employment market. Furthermore, there was a negative
legacy from the period before the opening-up: based on the theory that gender equality in politics
and education would follow economic equality, the Chinese Communist Party did not take any
measures to rectify educational gender inequality before the opening-up. The party’s negligence
like this resulted in women’s inferiority in their academic abilities and educational qualifications,
which, in turn, became an obstruction of women’s employment.

However, the party continued to pursue gender equality and began to draw up new
legislation to take the country’s gender equality to the next level. In general, prior to the opening-
up, gender equality in China remained a legislative achievement. However, according to Angeloff
and Lieber (2012), after the opening-up, the party began to aim at gender equality at a more
practical level and made a series of laws to provide more substantial protection of women’s rights
including, for example, the following: equal right to inheritance (1985), equal access to compulsory
education (1986), protection of motherhood during pregnancy (1988), the equal employment
opportunity law for men and women (1994). There are some other factors behind the rise in female
workforce: the increased educational opportunities for women as a consequence of the one-child
policy, the increased demand for workforce caused by the rapid economic growth, and women in
the workforce as the social norms since the times prior to the opening-up. Because of these factors,
the rate of female labor force participation in China was kept constantly high before the opening-
up; however, after the opening-up, social welfare measures for child-rearing families were reduced,
and many women in China today are struggling to strike a balance between motherhood and their
careers just like women in developed countries, and those who give up their careers and choose to

be full-time homemakers are on the rise’.



Feminism movement in China underwent some significant changes after the opening-
up. Prior to the opening-up, the major players in the movement were limited to the government
organization ACWF and researchers in women’s studies. After the opening-up, on the other
hand, NGOs, NPOs, and other individual activists emerged and started to play an important role
in the movement. According to Ohashi (2018), though being a government organization, ACWF
does not always take a pro-governmental position. For example, immediate after the opening up,
the government discussed the policy making based on the “women should go back” theory, but
ACWF opposed it and made the government withdraw the idea; thus, ACWF acts for women’s
empowerment through cooperative negotiation with the government instead of uncritical obedience
to it. Besides, the opening-up also increased the diversification of women’s employment, and this
change promoted the establishment of various NGOs and NPOs as entities that empower women
the way ACWF cannot. In China, non-governmental organizations need to be under the supervision
by the governmental organizations in authority, so they are subject to the strong influence by the
central government. In reality, however, the actors in the feminism movement in today’s China
are becoming increasingly diverse: some of the existent organizations are not affiliated with the
authorities, and some others are in cooperation with ACWEF.

Discussing the characteristic features of feminism movement in China, Akiyama (2018)
points out the use of performance art. For example, in the 2000s, a group of Chinese university
students gave a stage performance in the Chinese language of The Vagina Monologue, a play written
by an American playwright Eve Ensler, based on women’s experiences related to their gender
and body. Through this acting project, the participants gained a new perception of their gender
and body, and some of them began to identify themselves as feminists. In the 2010’s, China’s
feminist movement grew more radical and developed into various protest movements including
“the restroom occupation movement” which called for the increase of women’s restrooms, an
anti-domestic-violence movement made by the campaigners wearing bloody bridal gowns, and a
protest against gender discrimination in employment led by those who dressed as the legendary
female warrior “Hua Mulan.” More recently, however, those movements which are beyond the
authorities’ supervision are increasingly regulated by the government. For example, the arrest of so-
called “feminist five” in 2015 (Browne, 2015) and a series of the failures in the lawsuits against the
alleged sexual harassment, which were supported by the “#MeToo” movement (Nakazawa, 2021),

attest to the stricter control by the authorities.

> See the note 1 above.



2-4. Gender Equality in China and Japan: A Comparison

Gender equality in China was fundamentally led by the government and driven by national
motivations such as the nation’s need for modernization and social development. Characteristically,
China’s fight against gender inequality can be differentiated from that of Japan in two respects.
First, liberation of women is perceived as part of much larger political goals of the nation. Second,
the liberation movement is mainly led by the ruling elite such as the central government and a group
of intellectuals. In this section, I would like to discuss some of the major factors that are behind the
different features of gender equality in China and Japan.

As I discussed in Section 2-1, during the early stages of China’s modernization, women’s
liberation was promoted not for its own sake but for some political reasons, in particular, the
nation’s modernization. On the other hand, in modern Japan, women’s liberation was not considered
to be integral to the nation’s modernization process; instead, Japanese society was revolving around
its ancient patriarchal system called “ie” (%% ), and under this system the privileged (normally
male) family head had a strong power over the lives of the other family members, guiding them
to devote themselves to the government policy of “the creation of national prosperity by military
strength (& [ 5 4<).” The difference like this is attributable to the difference in the self-perception
of each nation. In China, after having experienced a series of military and diplomatic defeats
against the great powers, the citizens began to perceive themselves negatively as the “sick man of
East Asia.” And it was this sense of defeatism that drove them to seek the achievement of national
reform and modernization. In Japan, by contrast, the nation’s positive experiences such as its
victory in the Sino-Japanese War and the revision of unequal treaties with Western powers allowed
the citizens to possess a more assertive perception of their nation; as a result, social reform was not
earnestly called for. The difference between the two nations in their perception of gender equality
has continued to exist until today. The Chinese Communist Party pursues gender equality through
legislation and sometimes severely cracks down on civil protests; in Japan, the public awareness
of gender discrimination has remained low, making it hard to build a national consensus about
effective measures to achieve gender equality.

As I have mentioned earlier in Section 2-3, in China, performance art is one major form
of participation in feminist movement. As to the performance art and gender equality in Japan,
Akiyama (2018) says that it used to take an important role in the “Women’s Lib” movement during
the 1970’s, but it gradually lost its influence while the notion of feminism was increasingly turning

more academic with the rise of pedagogical subjects such as women’s studies and gender studies.

One example is the selective dual surname system for married couples. According to the Ministry of
Justice, the system has been under deliberation since 1991, and in an opinion poll by the Cabinet Office
conducted in 2022 revealed that nearly 70% of the respondents were supportive of allowing wives to use
their maiden names. The application of the system, however, is yet to be realized (NHK, 2022).



As of today, it is very rare to see performance art being used as a means for feminist movement
in Japan. Recently, the major driving force of feminism in Japan are social movements such as
“#MeToo” and “#KuToo” via social media and various forms of women’s empowerment by NGOs

and NPOs.

3. The Strengths and Drawbacks of Women’s Empowerment in China

In China, equality between men and women has been promoted mainly under the leadership
by the central government, and the government’s serious commitment to the creation of legal
framework for closing gender discrimination is one positive aspect seen in women’s empowerment
in China. While the government clamped down on the “#MeToo” movement in 2021, it also
enacted the women’s rights law in October 2022 and prohibited discriminatory treatment of women
including sexual harassment, discrimination against women in the workplace who are expecting
and taking maternity leave. On the other hand, government intervention has also caused a negative
consequence to women’s empowerment. The most serious problem is the strict control and
crackdown of the civic movements by the government. The fear of oppressive measures will silence
the citizens, and this will eventually make it impossible for the government to grasp the reality of
the social problems, which often do not come up to the surface. If there emerges a vast discrepancy
between the government’s perception and the public awareness of the social issues, the strong
political leadership will not benefit but only harm the nation’s interests.

To avoid this situation, Chinese government will need to establish a social structure where
citizens can voice and express their needs and opinions candidly and address social problems
without resorting to cracking down civic campaigns. Unlike more heavily political campaigns
such as regional independence movements, the political influence of the civic movements for
women’s rights will be limited and is unlikely to cause unrest in the rule by the central government.
The Chinese government should be aware of this and needs a more flexible approach to civic

movements.

4. Conclusion

As I have discussed so far, women’s empowerment in China was characteristically led by
the nation’s political leaders or the central government, who believed that the liberation of women
was integral to their grander goal of the nation’s modernization. In the early modern period,
China was under the pressure from the Western powers, and the Chinese government realized the
urgent need of social reform. Since then, the progress of gender equality in China has always been
supported by the strong political leadership in a top-down style. Although not completely devoid of
some drawbacks, China’s government-led approach to women’s empowerment effectively raised

ordinary people’s awareness of women’s problems and contributed to the promotion of women’s



rights and interests. More challenges lie ahead on China’s progress toward gender equality, though.
It is particularly needed that the government will listen to the voices of both women themselves
and the Chinese public in general and make more efforts to improve the existent measures and
legislation, in particular, without imposing oppressive measures to control civic activities.

Finally, while writing this paper, I have found that there are broad range of arguments about
women in China and their situations, and that the opinions are divided over the achievement gender
equality in China. Besides, statistical data, too, did not always agree with each other. Therefore, I
found it quite hard to draw any definitive conclusion about the accomplishment of gender equality
in China, and I cannot say for certain except that China is still in the process of closing gender
inequality and facing some serious challenges to overcome. There is room for further research, and
I would like to continue to investigate the situation of women in today’s China and the true nature

of their problems.
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