2005 16
-de jure  de facto-

classification

de jure de facto
IMF
IMF 30
Johnston, 1999 1975 82
IMF
- 1999 de
facto
Fear of Floating
Fear of Floating
- middle 1
IMF 2003
(with no separate legal tender) 41 M
7
(Other conventional fixed peg arrangements) 41
within horizontal bands 2 4 flexibillity
(Crawling pegs) 5
(Crawling bands) 5
(managed floating)3 50 \/
(independent floating) 34
< >IMF, Annual Report on Exchange Arrangements and Exchange Restrictions 2004
1 fischer(2001)

2 ERM

hollowing out of the middle



classification

de jure

De facto

<Reinhart and Rogoff(2004)>

de facto

1940 IMF natural classification
freely falling
regimes 40 14
4 IMF limited flexibility
< Levy-Yatati, and Sturzenegger LYS(2003)>
1974 183 LYS oe
o e o
r de facto
1 LYS De Facto
ge gAe ar
Flexible High High Low
Intermediate  Medium Medium Medium
Fixed Low Low High
Inconclusive Low Low Low
LYS (de facto) IMF
Regime All Industrial Non-industrial (de jure)
Float 662 207 454 505
Intermediate 600 95 503 844
Fixed 1,029 141 886 942
Total 2,291 443 1,843 2,291
698 2,989
< > Levy-Yatati, and Sturzenegger(2003), p.1175
4 peg 5 80 1%

crawling peg



1940-72

1973-89
90-2001 91 freely floating
SDR CIS 5 99
85 44 98 18
option
rigidity
(real) (nominal)

6

(terms of trade)

Barro and Gordon,1983



flexibility

ex.

fear of floating

fear of floating 8
OCA

Mundell,1961
Kenen,1969, McKinnon,1963 N

Rogoff et al.(2004)

Rogoff
10 Dual exchange rates
Ghosh, Gulde and
Wolf(2002) 1
1-2
flexibility

fear of floating 12
8 Dutch disease
9
. rogoff et al G3
1 GGW

GGW
12



GDP

13

14

80 90

LYS (2003)
GDP
(INVGDP) ( 77 IMF(De jure)
De facto

LOLR

(original sin)

Eichengreen and Hausmann,1999 -2

13

14
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Ghosh, Gulde, and Wolf | IMF 1999, 2003b ; Bubula | Levy-Yeyati and | Reinhart and  Rogoff
2003 and Otker-Robe 2002 Sturzenegger 2003 2004

1973-99 1990 1974-2000 1940-2001
165 190 156 153

25, 9 15, 8 4 14, 5

dual/parallel
exchange rate
IMF
IMF freely falling
IMF

Rogoff et al(2004) p.15




1970-99

Peg Limited Managed Freely Freely
Flexibility Floating Floating Falling Total
Pegged 17.9 9.6 14.2 245 391.7 124 33.9
(6.8) (7.9) (10.4) (23.2) (39.9) (6.5) (7.9)
Intermediate 11.2 13.0 16.7 9.2 147.6 25.7 36.0
(3.5) (9.1) (15.1) (3.8) (66.1) (15.9) (10.8)
Floating 20.3 10.1 11.3 8.1 408.9 445.6 138.5
(11.5) (7.5) (8.4) (4.5) (68.6) (22.2) (10.8)
Total 17.1 11.1 14.2 9.9 305.3 55.5 49.7
(6.5) (8.3) (10.8) (4.8) (57.0) (7.6) (8.7)
< > Rogoff et al(2004),pp.26-28
GDP 1970-99
Limited Managed Freely Freely
Peg Flexibility Floating Floating Falling Total
Pegged 2.0 2.6 1.6 -3.2 -1.1 1.0 1.6
(2.0) (2.6) (1.6) (0.5) (-0.7) (0.6) (1.6)
Intermediate 2.8 2.6 1.9 2.7 0.0 2.7 2.1
(2.4) (2.9) (2.2) (2.2) (0.4) 2.7) (2.3)
Floating 3.6 1.7 1.6 2.2 -3.1 -1.6 0.6
(2.9) (1.8) (2.2) (2.3) (-1.2) (-0.3) .7
Total 2.1 2.4 1.7 1.8 -1.3 0.8 15
(2.2) (2.6) (2.0) (2.0) (-0.6) (0.6) (1.8)
< > 3
1970-2002
Limited Managed Freely Freely
Peg Flexibility Floating Floating Falling Total
Pegged 6.3 8.9 25.1 7.0 53.6 6.6 12.7
Intermediate 3.2 4.8 10.5 30.6 42.3 28.4 12.1
Floating 10.5 5.2 11.6 8.4 17.3 14.8 10.4
Total 5.6 6.1 17.9 13.7 37.0 9.2 12.0
< > 3



1990-2001

Hard peg regimes

Dollarization

Currency union

Currency board

Intermediate regimes
Conventional fixed peg to a single currency
Conventional fixed peg to a basket
Horizontal band

Crawling peg

Forward looking crawling peg
Backward looking crawling peg
Crawling band

Forward looking crawling band
Backward looking crawling band
Tightly managed floating

Other floating regimes

Other managed floating

Independently floating

Memorandum items:
All pegged regimes 1
All floating regimes 2
Number of observations

Number of pressure episodes

7.14
0.00
5.61
1.53
72.96
23.47
16.33
11.22
10.20
3.57
6.63
4.59
2.55
2.04
7.14
19.90
8.67
11.22

100.00

72.96
27.04
19,853

196

0.41

0.00

0.40

0.55

1.30

154

1.41

1.26

1.18

1.18

1.18

0.90

0.70

1.44

1.04

0.72

0.66

0.78

1.09

0.79

19,853

196

0.29
0.00
0.00
0.64
1.21
1.08
2.38
1.19
121
181
0.61
0.95
0.76
1.42
0.99
0.52
0.36

0.60

1.10
0.61
7,485

68

0.44
0.00
0.45
0.44
1.36
1.70
1.22
1.47
1.16
0.38
1.42
0.77
0.52
1.49
1.09
0.88
0.80

0.98

1.09
0.92
12,368

128

Bubula and otker-robe(2003) p.13

10



Rogoff et al

O Limited flexibility BManaged floating OFreely floating

15 1043 | 15
3.83
10 1 10
5r 15
-0.56_1.09_1.40 -1.23
5t ThAla7s gy -269-266 g 36 15
-1.45-1.40
-10 -10
DOLimited flexibility @Managed floating OFreely floating
4 r 2.73 14
3| 197 202 13
1.52
2 r 12
1 b g 056 0.34 41
0 r 40
T :8"7“;-0.77| 1t
27 128 175 1 -2
-3 r -2.47 -103 4 -3
9 -0.88 9

DOLimited flexibility @Managed floating O Freely floating

359
4 159 44
3+ 13
2 r 1.06 i'gg 12
060 1.96
1} 108 014 1
0.14
0 |_F_'* 0
-0.15
-1 -048 _0.40 4 -1
-113
-2 -2
) t

> Rogoff et al(2004) pp.42-44
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Rogoff et al

Per Capita Volatility of
Dependent Variable Inflation Real GDP Growth Real GDP Growth
Classification De jure Natural De jure Natural De jule Natural
Intermediate(de jure) 0.062(6.58)*** 0.000(-0.05) -0.001(-0.31)
Floating(de jure) 0.062(5.31)*** 0.003(0.57) 0.008(3.11)***
Intermediate(natural) 0.016(2.11)*** 0.000(0.00) 0.005(1.19)
Freely 0.045(2.91)*** 0.004(0.47) 0.008(1.24)

floating(natural)
Freely
falling(natural)
Money growth
Real GDP growth
Investment ratio
Trade openness
Central bank
turnover rate
Terms-of-trade
growth
Average years of
schooling

Tax ratio
Government balance
Initial income/U.S.
income

Population growth

Population size

0.0113(0.83)
-0.958(-3.40)

0.022(1.29)
0.048(3.34)***

-0.005(-0.25)

-0.361(-4.99)***

0.218(13.51)***

0.132(1.05)
-0.555(-2.59)

0.027(1.90)*
0.026(2.05)**

0.007(0.39)

-0.239(-4.07)***

Constant 0.366(7.72)*** 0.090(1.51)
Observations 1,946 1,946
R-squared 0.58 0.70

( ) *10 **5

< Rogoff et al(2004), p.41

-0.083(-2.62)***

0.025(2.47)**

0.030(2.09)**

0.002(-0.83)

0.004(0.14)
0.008(0.25)
-0.063(-2.51)**

-0.275(-1.68)*
0.013(1.01)
0.091(2.14)**
1,762
0.29

***1%

12

-0.025(-3.67)***

-0.090(-2.83)***
0.029(2.94)***

0.026(1.83)*

0.002(-0.60)

-0.006(-0.25)
0.004(-0.11)
-0.064(-2.39)**

-0.321(-1.90)*
0.015(1.07)
0.093(2.07)**
1,762
0.31

-0.019(-0.27)

0.007(1.06)

0.019(2.02)**

0.004(0.93)

-0.010(-0.76)

-0.008(-0.40)

-0.006(-0.40)

0.123(1.02)

0.032(3.72)***

1,878
0.26

0.012(2.69)***

-0.012(-0.17)

0.008(1.22)

0.019(2.02)**

0.004(0.82)

-0.005(-0.36)

-0.003(-0.16)

-0.008(0.55)

0.111(0.91)

0.031(2.53)***

1,878
0.26



9 LYS
() () () () () ()
IMF LYS LYS LYS IMF IMF
Base-line Base-line Q) 2
INVGDP 10.01*** 9.83*** 7.06%** 10.36*** 10.29*** 7.73%**
(1.74) (1.73) (3.07) (2.01) (2.12) (2.09)
POPGR -0.28 -0.35 -0.56 -0.30 -0.34 -0.30
(0.19) (0.19) (0.35) (0.22) (0.21) (0.21)
GDP74 -0.37*** -0.43*** -0.34*** -0.77** -0.38** -0.71%**
(0.14) (0.13) (0.12) (0.38) (0.19) (0.24)
SEC -0.07 -0.05 2.11* 0.18 -0.84 0.52
(1.07) (1.03) (1.11) (1.44) (1.40) (1.60)
POP 0.19** 0.15 0.30 0.12 0.30** 0.26**
(0.08) (0.08) (0.21) (0.09) (0.12) (0.11)
GoVv 1 -1.03*** -0.92** 4.27** -0.98** -1.10** -3.57*%**
(0.37) (0.38) (2.11) (0.39) (0.49) (0.98)
ClVIL -0.24* -0.24* -0.98*** -0.18 -0.27 -0.14
(0.14) (0.14) (0.23) (0.16) (0.20) (0.17)
ATT 0.50%*** 0.50*** 0.52** 0.49*** 0.53*** 0.82***
(0.10) (0.10) (0.24) (0.11) (0.12) (0.13)
OPENFR 0.55 0.85 -0.49 1.16 1.33 0.23
(1.20) (1.26) (1.15) (1.62) (2.12) (1.19)
SAFRICA -0.77 -1.06** -1.12** -1.23 -1.16*
(0.50) (0.47) (0.51) (0.75) (0.61)
LATAM -1.02%** -1.17%** -0.96** -1.50*** -0.72
(0.36) (0.35) (0.38) (0.57) (0.50)
TRANS -0.57 -1.37 -1.41 -0.68 -6.25
(1.80) (1.70) (1.79) (2.45) (4.93)
INT 0.54* -0.96*** -0.37 -1.19%**
(0.32) (0.33) (0.29) (0.45)
FIX -0.28 -0.78** 0.13 -1.13*%** -0.40 -1.56**
(0.43) (0.33) (0.29) (0.47) (0.50) (0.71)
Observations 1,421 1,421 392 1,029 840 785
R2 0.177 0.180 0.393 0.171 0.163 0.249
Levy-Yatati and Sturzenegger 2003 p.1,179
IMF(1) (2) de facto INT
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