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Fig.1 : Capital Inflows (Net) in Latin America
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®©A&ZEE| BT 2R atR1THIIG |- ABREWEIDIBE 7208 LA b EAERMRDIT
HESEEID5EE: 3608 LUN; c Eff & BEREBERNDEFZEEHTTONTWOSTRREERN T
SEAEEIDI5E: 3B LA
@& RIER S| FLIOF] (2009 ~) : FETEF{F15256%; Derivative 6%; ;BN EHUE A (750 BLAAT
6%) (EAEA;3%)., ALY (1000755, ) IOF:EF 1%[&E25%)]

@ ERsaHIFEFEURR] (4} B #EH10/2 ", 8. D B 2 E AHBD 5\ 5511260%)
Q7T VARFE (DIEEFE LS (FGO)IZ KD MITHIBREMITYIY, O ATES#EH RS £
IF (15=20%) . FEHATEE B INFEE XM (8=12%)

Chile ONEEEIIL, @EFEDNS BIEICBELARTSEOMANESTITON ., b)—iRMIZSHEE
BEEIET oG BICIERRICERRERTE. OFRIZKINERBEADNTA. BH D,
QEMEHAERTIBITTRYERETS

FURITES: AXAEBTISERTE)RE, EA-FHEE, FISXSZEEE, PRBEEE.

(B%5] 0014898 |- hiRsN A E] (11915 1 A% -3 HIAHITET & HIE (ENCAJDDEELE : 2]
SOMEA . (EELEEAMEIIZHET 2505 O A A SR A E QEL  [BERF AN ED
RE (RY) ERMEBOREL . A EOARN TS THOEASE—EEREEL,

Colombia (DxAIRE IXHFEZETE (£, RILKFEM. £, &) XTALE
QBEEEINNEREI7UREB L TIHIRE T BI2E. AERET7URIC OV T OEREER
BOERFFANNE
QEMMNETELOENRAE L. BERE (B 5 EHEE) DA HE
@F|F-FLs: PR EEH (2000 F ETEM) ______

[5%£] hiEAH T URR] ($A%850%) . 851 & 21 1% 22 FSIEI PN 4% 7225 7% 2008.5 ~ 2008.10)

GE)2011E8 AR,

(HFR) JETROK & &Y FERE

1.3 ENTE - REROHBLARE

ZT7 T AV AEETIIENFERRNEL KK L, BUIECELIETHR - WE7T ¥
TREENZHAMEOKBEIZE EEoTE T, 77T XY ﬁ%%f“ﬂi(fi%ﬁﬁ H AL 25 B2
Fhi Sl KEZ L E Uz oh G @ik BE o0 o 1 23 i A [F] R (26 SME A S0



L7z, 1970 FREARICIZ 7 7 o7 A U Jr FEEENT A fa i 2 22081 e S E A D3 RIS HE K
L7272, 1980 RO KIE D F/v i & @FIKAES & BT O MAMEF TR & el
LRV, FTT7FN MR UMIMEB AR LT, Ak, ERIFEREEERIT
R BE N B D Z & 1% Feldstein=Horioka (1980)LL3. Montiel (1994)% (X U H %
S OFFEREFEL TV D9, 1990 FERITITFEFRFE OIERIZE Y | BHIZE & O IMK
fENHES, ENIFERIL T VT REEICHE R T TEK L TE 72 (Table 2), KEiD[H]
JRHTTART L DT 1990 FRETEDLLS T T 7 A U D TIHEARTAD K ERLHE
BRRFICLT LS EDTE D272, ZHIXENITFEROERERSLE S H TOILK
DHONIRMNoTZ L EF#E L TW D ATREME S & %, Gruben&MclLeod (1998)1% 90 4
RiZB T 2EEE - HEZGRE Latrof R, FDI AITERITFERICEDOR
BeRD, RHFMEOLCBITERICHEL G X054 D, 777 AU U TiE 2000
FERICAY EARFOLESLCEARFTIH, E-PERKROFTSKED LR 72 EhbIE
WITERPR LT EA L TWD, o, KRELTT OVTHEIEXTT T AU D
TIHEANTEROKEIZEMICHD OO, ITE - HEANT CAFHFEBAICH Y |
BRI 2000 ERTL 0 HIT KA I-S N T v 2 iFkEL TV 5 (Fig.h),

Table 2: Domestic Investment /Saving Rates (% , GDP)

Domestic Investment Domestic Saving =S

1980- 1985- 1990- 1995- 2000- 2005-11980-]|1980- 1985— 1990- 1995- 2000- 2005-11980-|2005- 1980-

85 90 95 2000 2005 2010 2010 85 90 95 2000 2005 2010 2010 2010 2010
Argentina 214 171 173 192 163 23.17 193] 199 175 155 148 189 246; 186 53 -07

Brazil 161 173 167 174 169 180} 17.1] 148 191 181 139 160 175} 16.6 04 -05
Mexico 246 211 252 271 240 2561 247 234 204 212 252 224 2477 229 00 -18
Chile 149 220 251 253 216 2361 222 6.3 190 228 224 214 256! 195 34 -27
Colombia 210 210 222 208 178 222: 209 134 180 186 155 17.1 1981 170 -10 -38
Peru 266 206 196 228 186 2227 221| 266 198 136 174 174 223; 198 02 -23
Venezuela|l 201 193 173 239 221 2517 217 256 229 198 272 356 344 272| 127 5.5
China 289 375 397 382 393 446} 404| 408 36.7 409 400 425 526} 426] 123 22
Korea 31.0 330 375 325 297 29.1% 319 277 362 366 346 322 3127 330 -07 1.1

Indonesia 333 380 394 308 235 2781 238] 197 229 309 316 264 29.61 321 5.8 8.3
Malaysia 348 273 383 340 236 1951 268 301 284 319 370 343 3511 295 8.2 2.7
Thailand 258 318 410 302 257 2717 298] 201 287 343 325 284 2997 289 01 -09
Philippines| 252 190 226 219 177 150{ 204 191 177 186 188 174 19.0} 186 -14 -1.7
Singapore | 450 358 342 332 236 23.77 326| 390 402 457 492 398 453 43.1| 126 105
India 19.2 222 237 246 270 360" 254| 174 197 220 229 269 3421 238 88 -15
Source: WEO database (IMF)

(% GDP) Fig.5: Investment—Saving Balance: Latin America
10

-10

—o— Argentina Brazil —o— Colombia —=— Chile ‘

_15 L X
1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010
Source: World Economic Outlook (IMF) Database

9 7272 L., F=H O #3413 1970 4% OECD #EE TH 0 ., MIFTHEIZIERE - &Rl 7 o —
NAUALBREAL TWiehodlz, UL, B TIEEEEIZESTHE® EE - FrEEZE FF-HORLEZ
(RT Ry 7 A ZEENTEY, HEECIIIEERA BN ERT D 20ENITEREBE
KOMBMEIXENL TV D (KH 2009),
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ZITTITUT AV A E (TABF, TTUNL, FY, anrET) IO
WTinE 30 FMICB T D ENITER L KEROMEAMELMIAE L, 77 7 AU BTk
\7 % Feldstein-Horioka /X7 R 7 ZANHEFES I TWDH 0 E 9 DRGEET 5, 1980 4
RIZETAVE T, 7790, FUIREFICENITEREEEROMBAEN G-
7228, 1990 LI R E ICFBMENME T LTS (Tab.4), ZHEX F=H /"7 R v
JANE SN TERZILE2RT, Thbb, BRAHELOERICEL Y ENKEENE
WES LD BN EEITIKGTET 2HEEN EH L TE, &2 AR, 2000 FROEN X %
BHETITIONEREBREOELDLILODODT AL F o, FU, anr 7 &b EHN
IFER L REROMBEMEIX 90 FRICHEREF LTS, fFricaw 7 0BT AH
ThbH, THIFEEOGABHSC T L —F 3 v VB OFIZ LD . N EARICH
RENEARADOIERANBEATE T EEZRBL TS, 2 LEREBEL T, KEL
B DT CEAME A RAET 5,

Table4 Domestic Saving and Investment (Latin America)
[Dependent variable: Domestic Investment]

[Explanatory variables] 1980-2010: 1980-1990 1991-2000 2001-2010 2004-2010
Argentina
Domestic Saving 0.4440 = 1.3088 **  1.1796 * 0.7572 * 1.1770 **
(% of GDP) (3.1586) (3.7484) (2.0421) (2.1923) (2.2350)
Constant 11.014 ™: -5.0277 1.1484 2.8497 -6.5138
(4.1182) (-0.7675) _ (0.1338) (0.3638)  (-0.5193)
R 0.2560 0.6095 0.3427 0.3753 0.4543
Brazil
Domestic Saving 0.3014 ™ 0.5271 ™ -0.0587 0.2967 0.4546
(% of GDP) (30317) (3.8829) (-0.500) (1.0523) (0.9211)
Constant 12.0752 **; 7.8104 ™ 17.9551 ™ (12.467) ™ 9.7801
(7.2113) (3.3190) (9.4940) (2.6005) (1.1153)
B2 02407 0.6262 0.0303 01216 0.1451
Chile
Domestic Saving 0.4923 ™ 0.5007 ™ 1.2617 * 0.6860 ™ 1.3362 ™
(% of GDP) (7.5336) (5.1949) (1.9982) (2.4564) (3.0594)
Constant 12.552 *** 12.502 ™ -3.1011 (6.3692) -10.530
(9.2084) (8.1750)  (-0.2199) (0.9529)  (-0.9559)
R? 0.6618 0.7499 0.3329 0.4300 0.6518
Colombia
Domestic Saving 0.3466 * 0.0224 0.9745 1.2927 ™ 1.7957 **
(% of GDP) (1.8557) (0.2035) (1.6357) (8.9237) (3.1759)
Constant 14.9571 ™ 20.7420 ™  4.7611 -3.6781 -13.5556
(4.6378) (11.6481)  (0.4743) (-1.3548) (-1.2179)
R 0.1061 0.0046 0.2506 0.9087 0.6686
Obs. 31 11 10 10 7

Notes: 1Regression ofDomestic Investment Rate against Domestic Saving Rate
2 Figures in parenthesis are t—values.
*kk denotes coefficients significant at the 1 % level, ** at the 5 % level, * at the 10 % level.
Sources: Author’s calculations based on the data of International Financial Statistics(IMF),

14 PFOTEDLE

TT T AV ET VT REEE I RICEARRA L REROBRICONTHIEREIT I,
IMF #t3f IFS(International Financial Statistics)|ZZ&-3% . 1981-2010 42 30 4
Mz, B E COBABENILA LIz 2000 F10E 2 DO A2 M8 & LT,
FEARMAEE OGMEARTY . &MY, BERRW GLLEAERE), a2 E
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~DOEBELZFEROITIZ L > TERRASIHE L OE L ZEZ ST 5, BAMAE
HIX IFS O3 3EIC DS 2 A EE R E (FDD) \GEA & (Portfolio) [ D] (Others)
DUTOHEBIZHTHEEL ST 5, 6DP lERICHT H2EIFBRIZLU TO@EY Th
A0 5B Appendix (Table 1~3) 2R L TW5A,

y= ax; + bx, + cx; + dx, + exb + &, (1)

x, @ — ANHZ0 P

x, : FDLRA(GDP th) | REFZREE WA (F) T2 ofh) £# ([F)

x, : BEHE (WEHEERTF)

x5: fub & I —2% (Crisis Dummy) *: 1997/8 4F (7 27 fakk) .
2008/9 4F (1R 4w fa k)

i

|

DR AETH

&

*T T T AVATIEAF T (1994), 77 Vb (1999,2002/3), T AB T (2001/2) Lidtg -
GRMAEHKICET L7200, ZhAOHIRANOGKITY I —ICRAEFEHANL DY 2 v 7 ORAD
Ha B DI T T T AU AEKIEERSN L T 2,

TIOTRTIT T AV D EETITEARRAREILR U CEE P ER & IEOHEAE
BB R END A, HAR TIXEIC FDI IZIEETAHERBEN A S, 90 R LLE T
FINNEAETH 5, (Appendix Tablel-1, 1-2), 7 ¥ 7 i [E TIXE AP A E A%
ERLOMBEMERE W, MBOICT T o7 A DoRRERROFEREILT T 0ZN
WCHAREFITNESL, TT T A A TIEHEERMICERTA L RERE OB T,
BRI SR E~D TGN Diahotzb Wz b, L, BAKAHEATYH
O EMOBEAREE L INLEBEEKRE (FDD) #3iHZE#E LENITERE2E
CEFRCTHLRERLABEREBE TR LTNWD, 77T AV TIET VT #EEN %
SMEN (T ZoffE ) K OENITEFE 2 AL EICE T RRAICB VYT GDP kEF
Wk LIERICHRWIETHRERBABRERL TWDORNE e 5T D,

2000 FERICAD ETT T AU BFHEETIIEARARALRELOFEENZNE T
WZHERNFmE-oTEY, WThoBRYFNTHRERIIT LA L TW5 (Appendix Table
2-1), ZOZLiX, TRFEE (TLBLF U, TTVLRYE) LB TREREN
NS, BAROMUIREHNEL T2 ENHFRITHLILEAOND, S HICEHER
En L DB E 72 ERNANT T ZABERIZMZ . BEBOROMSIEZ RO TE 7z, LD biS
2000 AT LARE TIMF H 8 ICESSREBOREBM LT VB F o 7T V7%
EEEET 2000 FREFORBFER EREEDMEL TWDLZ EIFEBEIND,

2. BARALEXR - ERMTHEEIUBREFAOZE (RENEE)

A= TIE, 1980-2010 EDORHMIZHB T 2 EARKFTEAD GDP fLER~DEEIZHONT
BEARMALHE (FDI, GEAEE., [Z oMt BE), ENFE - BEREZWHEK L L
THERT—ZIZEIV T oT AV D FEEEITLEORREZFTD,

B & O ZEE L, TSLS (B K/ “RIEIZ X D2 EYRSHT) 200217 9,
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21 BERRALGDP RE  FE-BREXSF (EIFSIT)

BANZ GDP pliR . (— AM72 V) IR 2EARMA, ENITE - ZHER L OREIC
DWTCEf T 24T > 7= (Tableb-1, 5-2), BEAIA & EARKEITMZ AERIE (h%
HERFR) ZHPALEIIN A TWD DN Tableb-1, EWNIFEZHALKICLTWD
D73 Tableb-2 TH 5,

THBF L TIE 1990 R E RESEZRY | 2001/2 FEOMEHEEKRICE AR ADH
filZE AL, FAETIEIENITERZ S 0RRHRICHB T 2 EAREAREEIL GDP i
IR LESWIE CTH ERBEMRZ <7 (Tableb-2) 23, FDI IZERICHEREMRE R S
T, D LARDOREEZREL TS (Tableb-1,2),

Table5—1: Capital Inflows and Domestic Investment(Latin America) [1980-2010]
Per CapitaGDP Growth (% of GDP)

[Explanatory variables| Argentina Brazil Chile Colombia | Argentina Brazil Chile Colombia
Per Capita GDP -6.1597 -0.8628 -46612* -27.081 ** 8.1260 -2.9487 -40365 —28.722 **
($, log) (-0.550) (-0.135) (-1.489) (-2.950) i(0.9582) (-0.610) (-1.198) (-4.334)

Total Capital 0.4721 0.0653 -0.1198 0.4142
(% of GDP) (1.4096) (0.163) (-0.942) (1.4024)
FDI -1.3962 -0.8283 -0.3488 1.5324 =
(% of GDP) (-1.491) (-1.636) (-0.914) (4.0324)

Domestic Investment | 0.3343 0.6330 0.8548 *** 0.5714 ™} 0.5309 0.8574 0.7383 ™ 0.7422 ™
(% of GDP) (0.6980)  (1.1341)  (4.0565) (3.4413) (1.2176) (1.6102) (4.6730) (5.7303)

Education(Secondary) | 0.2567 0.0277 0.1873*  0.2811 ™ 0.2341 0.0899 02302 ** 0.2303 ™

(1.6074)  (0.5992) (1.9586) (3.3050) 1(1.5539) (1.6980) (2.6674) (3.8092)

Crisis dummy 0.4925 -1.1828 -2.7745 -2.6273 " | 0.9424 -0.0867 -22054 -3.7207 ™
(1997/8) (0.1070)  (-0.531)  (-1.069) (-1.828) 1(0.2026) (-0.040) (-0.867) (-3.202)
Crisis dummy 0.7433 0.5727 -5.9020 0.5583 1-0.8680 -0.1894 -58794 -0.1980
(2008) (0.1587) . (0.1375)  (-1.698) (0.2640) 1(-0.128) (-0.054) (-1.690) (-0.118)
Constant -1.790 -9.1009 -13.806 62.2774 ™ i-54.911 " -9.6723 -16.044  66.0276 ™"
(-0.0479) -0.377 (-1.483) (2.5979) —1.934 (-0.6138) (-1.576)  (3.9262)
R 0.2561 0.1582 0.6543 0.4839 0.2743 0.2715 06535 0.6767
Obs. | 29 24 28 29 29 24 28 29

Capital Inflows and Domestic Savings /Investment
Per CapitaGDP _Growth (% of GDP)

[Explanatory variables| Argentina Brazil Chile Colombia | Argentina Brazil Chile Colombia
Per Capita GDP 0.559 -2.769 -5.391 -19.375 ™} 0.2301 -0.974 -4.604* -20.206 *
($, log) (0.0599) (-0.510) (-1.343) (-2.234) 1(0.0250) (-0.176) (-1.390) (-2.366)

Portfolio 0.3889 0.3707 -0.0053 -0.3034
(% of GDP) (0.9743)  (0.9757) (-0.016) (-0.533)

Others 0.4302 0.1168 -00776 -0.0953 *
(% of GDP) (1.1137) (0.2996) (-0.613)  (-0.280)

Domestic Investment | 0.5132 0.6486 0.7240 ** 0.6336 ™} 0.4398 0.6536 0.7790 ** 0.6544
(% of GDP) (1.1228)  (1.2004) (3.7297) (38172) 1(0.9365) (1.1778) (4.2397) (35794
Education(Secondary) | 0.2083 0.0405 02262 0.2147 ™ 0.2033 0.0304 02057 02211 ™

(%) (1.3371)  (0.9690) (2.4884) (25719) 1(1.3509) (0.7309) (2.1992) (2.6297)

Crisis dummy 1.0969 -1.0737 -22697 -1.7409 09943 -1.0493 -26053 -2.0396

(1997/8) (0.2296) (-0.495) (-0.875) (-1.164) 1(0.2093) (-0.460) (-0.991) (-1.426)

Crisis dummy 0.5982 1.5069 -54919 0.0244 0.7171 0.3482 55363 0.2828

(2008) (0.0824)  (0.3886)  (-1.541) (00109) 1€0.0999) (0.0924) (-1.587)  (0.1289)
Constant -26.812 -4.045 -11.698 40.251 * 1-22.648 -9.049 -14.073 42242 *

(-0.899) (-0.221) (-0.948) (1.8339) (-0.739) (-0.468) (-1.425) (19391)

R’ 0.2340 0.2016 06397 0.4450 0.2436 0.1613 0.6461 0.4398

Obs. 29 24 28 29 29 24 28 29

Notes: 1TSLS Regression of per capitag GDP Growth rates against variable of income levels, capital inflows(FDI, portfolio, others),
education level (Secondary School), domestic investment and saving rates (% of GDP), income levels (per capita GDP, log).
2 Figures in parenthesis are t—values
*k* denotes coefficients significant at the 1 % level, ** at the 5 % level, * at the 10 % level.
Sources: Author’s calculations based on the data of International Financial Statistics(IMF), World Bank
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Table 5-2: Capital Inflows and Domestic Saving (Latin America)[1980-2010]
Per CapitaGDP Growth (% of GDP)

[Explanatory variables| Argentina Brazil Chile Colombia | Argentina Brazil Chile Colombia
Per Capita GDP —0.0363 -2.9281 -7.3240* -12.882 * }14.3887 * -0.6367 —4.7336 0.4253
($, log) (-0.004) (-0.431) (-1.855) (-1.825) 1.9741 (-0.128) (-1.183) (0.0840)
Total Capital 05140 * 0.3168 0.1226 0.8156 ™
(% of GDP) (1.9151) (0.728) (0.994) (32773)
FDI -1.3077 -0.5056 -0.7275 1.3135
(% of GDP) (-1.395) (-0.818) (-1.519) (3.1586)
Domestic Saving 0.5068 *  0.3466 03545 0.5920 ™ 0.3561 0.1200 05056 ™ 0.5945 **

(% of GDP) (1.7269) (1.1579)  (2.1823) (47779) i(1.1471) (0.3728) (3.2104) (4.7369)
Education(Secondary) | 0.1557 0.0368 0.1814 0.0890 0.1333 0.0664 0.1012 —-0.0853
(1.2296) (0.7606) (1.3652) (1.3636) 1(0.9989) (1.2227) (0.8357) (-1.658)

Crisis dummy 1.6153 0.0556 04903 -0.9276 2.1600 -0.1384 06155 -1.0195
(1997/8) (0.3622) (0.0225) (0.1685) (-0.712) (0.4706) (-0.057) (0.2177) (-0.767)
Crisis dummy 1.5454 2.7251 -22724 -0.5698 -0.1525 21235 -2.7082 -1.8318
(2008) (0.2412)  (0.7375)  (-0.558)  (-0.311) (-0.023) (0.6182) (-0.682) (-0.987)
Constant -19.712 2.0438 75074 27.6216 -67.236 -3.7524 43847 -6.3085
(-0.6021) (0.0903) (0.5468) (1.4153) (-2.3339) (-0.2120) (0.3233) (-0.434)
R? 0.3146 0.1607 04974 0.6104 0.2673 0.1672 05259 0.6011
Obs. 30 24 28 29 30 24 28 29
Per CapitaGDP Growth(% of GDP)
[Explanatory variables| Argentina Brazil Chile Colombia ! Argentina Brazil Chile Colombia
Per Capita GDP 8.0963 -1.7370  -3.1943 6.3246 5.4008 -0.1877 -80319* -3.2033
($, log) (0.9885) (-0.320) (-0.681) (09842) i(0.6612) (-0.034) (-1.943) (-0.469)
Portfolio 0.3909 0.3392 04430 -0.5494
(% of GDP) (1.0941) (0.8741) (1.3026) (-0.957)
Others 0.5630 0.1165 0.1293 05273 *
(% of GDP) (1.6502) (0.294) (0.9735) (1.7746)
Domestic Saving 0.4362 0.2408 03459 ** 0.5636 ™} 0.4823 0.2656 03875 * 05729 ™

(% of GDP) (1.4193)  (0.8811) (2.1983) (38035 (1.6183) (0.9534) (2.5294) (4.0559)
Education(Secondary) | 0.0925 0.0513 0.1746  -0.0773 0.1257 0.0442 0.1662 0.0278

(%) (0.7313)  (1.0775) (1.3913) (-1.172) 1(1.0088) (0.9230) (1.2964) (0.3888)
Crisis dummy 22335 -0.2893 -0.0251 -0.0773 21020 -0.1704 06666 0.4890
(1997/8) (0.4787)  (-0.121)  (-0.009) (-1.172) 1(0.4653) (-0.068) (0.2287) (0.3403)
Crisis dummy 0.5793 28586 -2.0079 -1.7266 0.2699 1.7623 -24147  -1.0390
(2008) (0.0862)  (0.7850)  (-0.502)  (-=0.770) 1(0.0420)  (0.5093) (-0.591)  (-0.499)
Constant -44.319 -1.710 -57985 -24.047 1-36.204 -6.468 10.8856 0.7930
(-1.478) (-0.093) (-0.335) (-1317) (-1.218) (-0.336) (0.7797) (0.0421)
R’ 0.2446 0.1717 0.9.131 0.4434 0.2894 0.1389 0.4965 0.4928

Obs. 30 24 28 29 30 24 28 29

Notes: 1Regression of per capitag GDP Growth rates against variable of income levels, capital inflows(FDI, portfolio, others),
education level (Secondary School), domestic investment and saving rates (% of GDP), income levels (per capita GDP, log).
2 Figures in parenthesis are t—values
*k* denotes coefficients significant at the 1 % level, ** at the 5 % level, * at the 10 % level.
Sources: Author’s calculations based on the data of International Financial Statistics(IMF), World Bank

T, [FET 1980 FARLIBERMmA I RE Nl S, EEAESCEMERRE
EEDRENL L DI ALT L REIMRREEREICEN O o0 ol 2 & & BIR
LTWp eSS NG, £, AETITFERKRE. TZomFE&E ] & blRRICHENE
BN (AN

— 05, T E CHHALOERGTHZHERF L CEXHT7 70Tk, ERRERBS K
ENZLHHE - TERBALEHNKE - IrE R EMERICHFERARIIAON W,

FVIZEBWTH, BEARAMASHAE & ERICITEENRMEEBERIZIAONT, &L
AP IIAE TRV NR~A T 2ADFBENRE S5 (Tableb-1, 2), [FIE Tl 1990 4
OEARBLH (PERTAFEHRIE, URR) AL, 2000 412 A0 JFAIAY IS HI R 2 SEHi LT
2V, FAETEES PR EMICZEREICTHFS LTS LT 2w, IR E
SRR WA E C b — R E S ISR L2 S T MU E o P B Rk EiIcH 5
Lot RICITEEMEOFHEAN A+ ThoTcZ bbb EALND,
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FR3yEIZKLar 7 TR BEAIFERLE 5 0ERR CIIE AR AREE, FDI,
[ZDOMEFBE ] 1L GDP ERICETHERBRNIHE TH D (Tableb-2), 7z, 2anm
YETIETF VICHARENEE RO RKE~DOBIFXOBRBUIFHE I &V, FETIX
1990 482 B 2000 FEAHIE T, & HIT 2007/8 FE72 & 4 » H i b B WM 12
TARKLE A2 L L TWvD

LLEDNG %%Wfigxamm B TE R 72 B B A0 A B 0 2h F 03 E R
\ZHEBLZFFOZ &%wwﬁbfuwak%zfﬁméo\JaﬁL<WVCi& i COHEIT L
DO~7 hvECEYE (VAR) E7 LI DI THMEET 5,

BEARPWATHE O 9 LIEFKEE O Y %E R ~ O BIXE RN O A E R &
CESBEELTRY, IEAEERAOEBIKEICLIVERRD S, FEOEARTS
@ﬁﬁ(wpm)ik%<ﬁ@ofw5(hmemo:@:e@\%éﬁﬁﬁ%&g

TR DSBS PITONTHZDOREBITD R WA RBERH Y | — KA E 4
mﬁaﬂ¢u&@6tﬁ§$mlﬁa®o%F%@@&%JK@iﬂé%ﬁﬁgmi
IREEBEHEZ DD TG OREMEICEEE KIFET,

TNEF TN S OERBANIIMD T 7 7 AV AiEEIC D720, [F
E T3k - EAETHE L b/ E <, BRRXO7EE B\IL GDP 1% 12 £ 37,
EHRTSE LB /NI WD BIERRE~OREBIIME /NS RESH),

Table 6: Domestic Market Capitalization [2010]

Value of i Bond Value of
Market (% of (% of o o (%of (% of
[USSbnl | o italization aDP) ~ Shere  gpp) ieapitalizati - appy o Bond o app,
Trading H on Trading
Argentina 63.9 (17.3) 382 (1.0)i 109.2 (29.5) 278 (75)
Brazil 1,545.6 (73.9) 867.14 (415) 81.4 3.9) 0.2 (0.0)
Chile 3418 (168.1) 5218 (25.7) 313.7 (154.3) 177.4 (87.3)
Colombia 208.5 (73.0) 28.13 9.9) 1,125.3 (394.1) 1,135.8 (397.8)
China (Shanghai) 27165 (46.2) 4.486.5 (76.3) 720.8 (12.3) 76.0 1.3)
India (NSE) 1,596.6 (106.1) 79864 (51.9) 796.8 (51.8) 125.9 (8.2)
Indonesia 3604 (51.0) 103.68 (14.7)! 84.0 (11.9) - -
Malay sia 408.7 (171.7) 111.82 (4700 1.4 (0.6) 0.6 (0.2)

Source: Author’s calculation based on the IMF database and WFE data

— . 77 VTS O BB RIS T 73.9% (GDP k)| 52E & T 41.5%
([[) LHBHENS OO, EHRICOWTIIIEFITHEEEN /NS W, [FETIE 2000 %ﬁ
Z L CRERFEE 2 CEEEGNZE L THEBE A EOGIHEN & - 72, FHR
S OHBIT AN S WA GX T 77 A U I ORI @5tw 2008
AP DA R 540 il fe B DA B 00 K [E B HIRR AN BUR O B CE AN I LB E LA
AT VIENMRGENBEEZEL o TELEERRNLDLEHRLND,

I, 77T AU BFEETEH 1990 FAITEARRATLS 72 &2 FEhi L7-FE (F U |
g bE7) CIHKEARBESICHEAMEERBEEOTNRE Y, FUITENEN 25. 7%
(GDP th). 87.3% (), = v 71%9.9% ([A). 397.8% () £~ Thbv, =
2B TIEESR (EEFER) BEBIRAEARTS CRER =T 25D TND Z &R
ENbd, ZOZ LT, BRBAHBIZBT 2FEHRKRE L ER ERERBEE~DE
BCIERRAONLIEREZ->TWVD,
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FREEEE AR ICEB W TEIFE ST, VAR (X2 bV BECEE) £7 12X 0 9
Do we< H2HITIE, BEEAARBME (EEEHL— ), EK - &iERE (vx—X
by 7o &R BRAR) . SRR (R T3EARE), SAEHEMm ~ORE LM EBR L VAR
LDt &1T 2,

22 BEARALRYMMHEE: RERE. BAFE-BEEX~OZE

BARBMAFHEHBABICEFNEFNED L 912 GDP ERLENITE - WERITHEL K
EFELTWD a7 hLHAEE (VAR) ET VK> THONT 5, RS HRIT
1980-2010 - TH V| KEOFHOBEEZ A5, FLHIL Lt & [k, FE GDP Ak
E# (per capita) [RifFEIL], HEARWWAHE (FDI, fEAHE (Portfolio), & DAt
#& (Others), EWNATHER (S) - &EFR (I) (GDP L) ZHMT 5,

221 BRIIRERE

VAR ET WL D0 EEET HRMCEEEDOEFMHEICOWTHRDL 72O, ADF
(Augmented Dickey-Fuller) MEXIT-7- (Table 7). 1T & A EDLEHEN 1 I
FOEMBOEFEETENINDS, T4bbEHT I (Do XricRkRENnNDd, =770,
FaEDET GDP gl H, EARMAE B IZKUE (level) I THARDOFIEIXEHKHE %
GUHHTIEEAZINATHSOT, 1T (0) ELTHEEEIROARNI EETS,

Table7 :Augumented Dickey-Fuller (ADF) test (Latin America ) [1980-2010]

Argentina ADF t-adf p-valuelag i'ggg; model ADF  t-adf p-value lag (S:'gr?gé model
GDP level -3.936 0.000 0 *** none 1st diff -6.639 0.000 0 ** none
(per capita) -4.028 0.004 0 *** intercept -6.527 0.000 QO ** intercept
-4.498 0.006 Q *** intercept, trend -6.417 0.000 Q ** intercept, trend
Total level -3.362 0.002 1 *** none 1st diff -4.525 0.000 0O ** none
-3307 0.024 1 * intercept -4.434 0.002 0O *==* intercept
-3245 0.095 1* intercept, trend -4364 0.009 (Q ** intercept, trend
FDI 1st diff. -2.328 0.022 0 ** none 1stdiff -7.026 0.000 1 *= none
-3.893 0.006 0 *** intercept -6.911 0.000 1 ** intercept
-4.442 0.007 Q **= intercept, trend -6.822 0.000 1 *=* intercept, trend
Portfolio level -3.176 0.003 0 *** none 1st diff. -6.233 0.000 0 ** none
-3.148 0.033 0 ** intercept -6.233 0.000 0O ** intercept
-3.105 0123 0 intercept, trend -6.012 0.000 Q ** intercept, trend
Others level -3.299 0002 O *** none 1st diff. -6.902 0.000 0 ** none
-4.127 0.003 0 **=* intercept -6.785 0.000 0O *=* intercept
-4.153 0.014 Q *** intercept, trend -6.681 0.000 0 * intercept, trend
Investment |level -0.402 0530 O none 1st diff -4.580 0.000 0O ** none
(%, GDP) -2.015 0279 0 intercept -4500 0.001 QO *==* intercept
-2404 0370 0 intercept, trend -4.589 0.005 Q ** intercept, trend
Saving level -0.344 0553 0 none 1st diff -5.041 0.000 0O ** none
(%, GDP) -1.485 0528 0 intercept -4.956 0.000 4 *=* intercept
-2202 0472 0 intercept, trend -4.973 0.002 4 *=* intercept, trend
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Brazil

GDP level -4.363 0.000 0 *** none 1st diff -9.247 0.000 0O ** none
(per capita) -4735 0.001 0 **= intercept -9.090 0.000 0O *=* intercept
-5.041 0.002 Q **=* intercept, trend -9.120 0.000 _Q ** intercept, trend
Total level -2.013 0.044 0 ** none 1st diff -5.995 0.000 1 ** none
-2.203 0.210 ©0 intercept -5.890 0.000 1 *== intercept
-2.365 0.389 0 intercept, trend -5.976_0.000 1 ** intercept, trend
FDI 1st diff. -1.063 0.253 O none 1st diff -5.901 0.000 0 ** none
-1.757 0394 0 intercept -5.807 0.000 0O ** intercept
-3.445 0.066 3 * intercept, trend -5.699 0.000 Q ** intercept, trend
Portfolio level -1421 0141 1 none 1st diff. -10.25 0.000 0 *** none
-1.948 0307 1 intercept -10.08 0.000 0O ** intercept
-2.057 0547 1 intercept, trend -9.879 0.000 Q ** intercept, trend
Others level -2.759 0.008 0 *** none 1st diff. -6.485 0.000 0 *= none
-3.067 0.040 0 ** intercept -3.976 0.005 3 ** intercept
-2.990 0.151 0 intercept, trend -3.976 _0.023 3 = intercept, trend
Investment |level 1.041 0917 6 none 1st diff -6.812 0.000 0O ** none
(%, GDP) -4.270 0.002 Q *** intercept -5.638 0.000 4 ** intercept
-4524 0.006 _Q **=* intercept, trend -5.535 0.001 4 *=* intercept, trend
Saving level -0468 0505 O none 1st diff -5.742 0.000 0O ** none
(%, GDP) -2410 0.147 O intercept -5.643 0.000 0O ** intercept
-2.367 0.389 0 intercept, trend -5.539 0.001 Q ** intercept. trend
Chile ADF __ t-adf p-valuelag _sig. model ADF __ t-adf p-value lag _sig. model
GDP level -1.788 0.071 2 none 1st diff -6.380 0.000 1 ** none
(per capita) -3.933 0.005 0 **=* intercept -6.262 0.000 1 ** intercept
-3.881 0.025 0 intercept, trend -6.142 0.000 1 ** intercept, trend
Total level -3.321 0.002 0 *** none 1st diff -7.351 0.000 0O ** none
-3301 0.024 0 * intercept -7.266 0.000 QO *=* intercept
-3.239 0.096 _0* intercept, trend -7.164 0.000 Q *=* intercept, trend
FDI level -0.722 0395 1 none 1stdiff -9.432 0.000 0 *= none
-3.653 0.01 O0O* intercept -9.292 0.000 QO ** intercept
-4.731 0.003 Q **=* intercept, trend -9.200 0.000 _Q *=* intercept, trend
Portfolio level -1.965 0.049 0 ** none 1st diff. -6.403 0.000 1 *=* none
-2290 0181 O intercept -6.385 0.000 1 ** intercept
-3.368 0074 0* intercept, trend -4.727 _0.004 2 ** intercept, trend
Others level -3438 0.001 0 *** none 1st diff. -7.038 0.000 0 *** none
-3.383 0.019 0 * intercept -6.945 0.000 0O *=* intercept
-3.344 0078 0* intercept, trend -6.900 0.000 Q ** intercept, trend
Investment |level 0145 0721 O none 1st diff -6.338 0.000 0O ** none
(%, GDP) -2276 0186 0* intercept -6.273 0.000 0O *=* intercept
-2.613 0.277_0 intercept, trend -6.164 0.000 _Q ** intercept, trend
Saving level 0446 0805 O none 1st diff -6.038 0.000 0O ** none
(%, GDP) -1.811 0369 O intercept -6.032 0.000 0O *=* intercept
-2.122 0515 0 intercept. trend -0.997 0.925 Q ** intercept. trend
Colombia
GDP level -2.06 0.04 0* none 1st diff -6.59 0.000 0 ** none
(per capita) -3.11 0.036 0 ** intercept -6.51 0.000 0O »* intercept
-3.16 0.112 O intercept, trend -6.4 0.000 0Q ®* intercept, trend
Total level -1.59 0.104 O none Ist diff -6.37 0.000 1 ®* none
-2.99 0.048 3 * intercept -6.25 0.000 1 ®* intercept
-2.95 0.163 3 intercept, trend -6.29 0.000 1 ®=* intercept, trend
FDI level -1.4 0.147 1 none Istdiff -5.32 0.000 1 *®* none
-3.06 0.041 1* intercept -5.21 0.000 1 ®* intercept
-3.87 0.026 1* intercept, trend -5.19 0.001 1 ** intercept, trend
Portfolio level -2.04 0.042 1* none Ist diff. -11.5 0.000 0O ** none
-2.09 0.249 1 intercept -11.3 0.000 0 »* intercept
-2.09 0.249 0 intercept, trend -11.1 0.000 0 ** intercept, trend
Others level -2.6 0.011 0O* none 1st diff. -6.38 0.000 0O ** none
-2.91 0.056 O0* intercept -6.25 0.000 0 »* intercept
-2.61 0281 O intercept, trend -6.31 0.000 0 *=* intercept, trend
Investment |level 0.047 0.691 O none 1st diff -4 0.000 O *==* none
(%, GDP) -3.4 0.019 1* intercept -393 0.005 0 »* intercept
-333 008 1* intercept, trend -3.86 0.026 0 ** intercept, trend
Saving level -0.1 064 O none 1stdiff -4.15 0.000 0O ** none
(%, GDP) -1.68 0.432 0 intercept -408 0.004 0 *==* intercept
-2.32 0412 1 intercept, trend -408 0.016 0 ** intercept, trend

Sources:Author's calculations based on the data of IMF, Central Banks(Argentina
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2.2.2 RHk)LE2EIFE VAR(Vector Auto Regression) ET JL

GEARMAKHE O - RN, EERF R EICKIETEEICO VTR FLVAE
. [E]JF& VAR (Vector Auto Regression) ETFT WIZ X A9 &2 A5, 1980-2010 4= D Hj
M Xt G EE GDP flRERICH T H2ERIMAHE, S HICENITE - BRERZEHK L
L7 z1T 9. ROWICEIT D2 E5I0E GDP K3, FDI, FEREE. [ZoMmkE
EEBIZLIEL O, & 5|2 GDP RERICEARMARLE, ENIFER, ENEEREN
RT-ERE G0N EIT ).

VAR E7VORBUTO LS IZERSND, -

o Br vi x1 ¢1 o U,
@y 2 Va2 X2 o 0y Uy

| Qs X By vy x5 ¢3 0y + us (1)
@y By va x4 ¢4 oy Uy

L,y WRERHALKTHY, UTOLEKE ST,
(a) F2E GDP B = (A4 Ih)

(b) EAGEAFEE (GDP Lh)

() EE R E [FDI]  ([A)

(d) FEZ&RE [Portfoliol ([A)

(e) IZomfh| #&[Others] ([A])

(f) EET#E R 1S] ([H)

(o) EANEE=xE [1]  ([F)

FAROEF v 226 vy TGP RER, EARMAEE (BARMAREE, SMEEH
#& (FDI)., FEAE (Portfolio), [Zdfh] & (Others). M A EANETE « £E
FllbrzRkL,y, L.y FtHORHOBMETHD, FEBITIERKAHE DI
22y LR DO X BREREH WD, TIVUXRELAE CRMT 2 1 0 2R E B O H#E
e I L THWD S, BARBAD 3 £% (FDI, Portfolio, Others) (ZAx., —
B (B2 1E GDP i EH) #MAANT- G E1T ., MAGbEiE, LF0#®Y Th
5o

(1) GDP sl &3, S E B E (FDI) | GEHHEE (Portfolio), [Z Dfth) # & (Others)

(ii)GDP fREF, MEARIKA (Total), ENIFER (S), ENEER (1)

INHLOEKEBABAEA b LR (OXEZHWNTONT 5, T0HE, v,
PHy L EFTEARBMAEHB, &2 WVITHRERTAL LOENITE - HEEZ M, it
DK (yv') 1% GDP E R (per capita) Z AN 5, EIKAIC EFE (a) F2E GDP
MERZHICEDELUTOLITRD,

FDI, o Bi vi x1 &1 o, FDI Uy
Portfolio, a, By vo x2 ¢y w,yl|Portfolio; U, (2)
Others, =la;|t+Z Bs vs x3 3 ws|| Others +1| u,
GDP, oy Bavi x4 ¢4 oy GDP_; Uy
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Total, a, Bi vi x1 ¢ o |[Total, U

SaVingt (O] B 29 Vo Xo (,b 2 o SaVingt,j Uy (2) ’
Investment asz|+ 2 |Bsy vy x3 ¢3 wy |[(Investment, ;| + U
GDP, oy Bavae x4 ¢4 o4 GDP,_; Uy

2235 Cy—REBEMRE

FEOBERBA, BREIN, KOEWNITE - #BEROBARIC OV TERDOIFEIZD
XLV —REMERE (T AN 2FEELIE/BE, LFTO#E (Table8) DX HIC
Roln, TVWREBIZTARECTOFEEH FMERLL TS, MEOKERE, FEICEB TS
BEARMAD Y a v 7 ITERBHPEAN OREB-CRBFMEDENEIZLV I T T A D
DORIRETOBERTEADENREORITR> TS,

Table 8 : Granger Causallity Test [1980-2010, yearly] (Latin America)

Argentina GDP Total FDI Portfolio Others CA | S Prod
GDP 1.142 0.652 2.275 0.717 1.254 1.622 1.218 0.672
Total 3.293 " 0.770 2.670 " 2.068 3.155 * 3.424* 0.892 2.552 *
FDI 0.827 1.874 0.501 3614 3.420° 0.700 3.735™ 0.604
Portfolio 1.118 2.259 0.400 1.727 2.814 1.032 1.232 1.193
Others 5717 ™ 0.722 0.796 2.392 0.366 3.812* 0.320 4.209 *
Current Account 7.269 ™ 0.392 0.493 2.056 0.563 5.045™ 0.273 6.043 ™
Domesitic Invt. 0.293 0.546 0.602 0.925 0.574 1.133 1.339 0.193
Domestic Saving 3.150 * 0.126 0.370 1.723 0.191 0.506 2.104 3.414 "
Production 0.684 0.932 0.752 0.909 0.725 1.004 2.883" 0.808

Brazil GDP Total FDI Portfolio __ Others CA | S Prod
GDP 1.264 0.396 0.556 1.555 1.508 2.248 0.735 0.909
Total 1.137 0.555 0.696 1.276 4704 3.605™ 2.077 1.292
FDI 0.477 1.626 2.488 *  0.185 2.142 1.198 0.932 0.461
Portfolio 0.594 1.422 1.535 2.554* 3.421* 1.182 2.110 0.603
Others 1.660 1.275 0.293 0.409 1.087 2.160 0.940 1.600
Current Account 4,372 ™ 3.057 * 1.100 1.362 0.836 3.907 ™  1.499 3.312*
Domesitic Invt. 3.107 * 1.027 0.741 0.504 0.237 1.506 3.853*  2.037
Domestic Saving 0.410 0.685 1.185 0.322 0.707 1.073 1.268 0.450
Production 0.641 0.437 0.281 0.724 0.978 0.798 1.477 0.526

Chile GDP Total FDI Portfolio Others CA | S Prod
GDP 13.57 ™ 0.887 0.064 9.873 ™ 1.071 3.149~ 1.248 0.520
Total 2.638 * 0.269 0.417 0.280 0.779 6.924** 6.787 ** 4.676*
FDI 0.294 0.422 0.764 1.194 1.421 0.983 0.928 0.204
Portfolio 0.302 0.115 2.228 0.052 0.181 0.549 0.181 0.113
Others 3.629 * 0.738 0.147 0.458 0.813 0.613 5.531 ™ 4.425*
Current Account 11.00 ™ 5.178™ 0.504 0.526 7.688 ™ 3.630™ 1.629 1.410
Domesitic Invt. 3.354 " 2.567 * 0.731 0.884 2.825 1.215 1.108 0.228
Domestic Saving 1.544 3.604 *  0.436 0.094 3.341" 1.574 4.329* 0.613
Production 0.448 1.023 0.568 0.952 1.562 0.885 1.232 0.274

Colombia GDP Total FDI Portfolio Others CA | S Prod
GDP 0.898 0.259 0.505 1.287 0.179 0.196 0.752 0.450
Total 2.136 0.385 0.861 0.558 0.829 2.718" 0.162 2.004
FDI 1.064 0.240 0.179 0.506 0.501 1.051 0.439 1.000
Portfolio 4.070 * 0.333 0.778 1.600 0.038 1.473 1.047 5.042 *
Others 0.391 0.248 0.143 0.710 1.254 1.609 0.144 0.552
Current Account 1.642 0.817 0.199 0.252 2.282 4.256 * 0.169 1.795
Domesitic Invt. 0.568 1.378 0.597 0.334 3.073* 0.866 0.519 0.397
Domestic Saving 0.891 0.225 0.208 0.472 0.098 0.544 0.456 1.471
Production 0.318 0.963 0.553 0.458 1.112 0.796 0.166 0.904

Notes: 1. Figures in the column are F-values. Avrage figures of 1-4 lags.
2. %= % % denotes significance at 1%, 5%, and 10%, respectively.
Sources: Author's calculation based on the data of Central Banks (Argentina, Brazil, Chile, Colombia), IMF

N ARETCHRSF-HAIZ.FEE S VAR OHIZEW T a v 72+ 5 ka LB O LA ITIEE
AW TLEENITEEIZEL TWDZENH D,
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Table 9: Correlations of Varibles [1980-2010]

Argentina
GDP Total FDI Portfolic Others CA S Prod
GDP 1.000
Total 0.384 1.000
FDI -0.098 0.099 1.000

Portfolio  0.295 0.724 -0.175 1.000

Others 0.323 0.775 -0.054 0.201 1.000

CA -0.018 -0.763 0.014 -0.452 -0.721 1.000

S 0.209 -0.266 -0.150 -0.126 -0.220 0.610 1.000

| 0.335 0.532 -0.125 0.381 0.486 -0.315 0.506 1.000
Productiol 0.930 0.189 -0.100 0.165 0.151 0.109 0212 0.172 1.000

Brazil
GDP Total FDI Portfolic Others CA S I Prod
GDP 1.000
Total -0.037 1.000
FDI -0.145 0.389 1.000

Portfolio  0.094 0.351 -0.013 1.000

Others  -0.025 0.724 -0.071 -0.212 1.000

CA 0.122 -0.547 -0.382 0.138 -0.512 1.000

S 0.206 -0.208 -0.569 0.112 -0.009 0.546 1.000

| 0.265 0.426 0.063 0.051 0.424 -0.260 0.475 1.000
Productiol 0.960 -0.099 -0.134 0.067 -0.085 0.121 0.115 0.145 1.000

Chile
GDP Total FDI Portfolic Others CA S I Prod
GDP 1.000
Total 0.282 1.000
FDI 0.020 -0.068 1.000

Portfolio  0.251 0.339 -0.480 1.000

Others 0.180 0.925 -0.146 0.048 1.000

CA 0.126 -0.217 0.579 -0.597 -0.129 1.000

S 0.428 0.136 0.588 -0.310 0.113 0.755 1.000

| 0.548 0.470 0.378 0.020 0.378 0.315 0.822 1.000
Productiol 0.328 -0.079 -0.049 0.078 -0.105 0.033 0.000 -0.044 1.000

Colombia
GDP Total FDI Portfolic Others CA S | Prod
GDP 1.000
Total 0.189 1.000
FDI 0.100 0.331 1.000

Portfolio -0.098 0.370 -0.135 1.000

Others 0.183 0.723 -0.299 0.076 1.000

CA 0.089 -0.752 -0.250 -0.280 -0.541 1.000

S 0.651 -0.093 0.085 -0.101 -0.123 0.427 1.000

| 0.429 0.623 0.033 0.303 0.546 -0.622 0.302 1.000
Productior 0.823 -0.040 0.137 -0.127 -0.090 0.168 0.374 0.087 1.000
Sources: Central Banks of Argentina, Brazil, Chile, Colombia

TR F T, BABRAEBOHP TExIMEAN (TZ0MBEE]) 12X 25ER
~ORRERBHZEND (Figh-1), 7o, ENITERIT GDP pld =, #L T34 pE IR
LTRRMEAE RS, —FH., FEEMOMBEMEIC S\ TIE Table 7 (2R Y | BT
HHRIT R R PR T A E L ORBIMEIT IR, E e SMEEEERE (FDI) 23
PET#E RICRRIEZ R > TV, FDI OEWNATE R~ORREMEIZENETE AR R %2 FDI
IR LT D ATREMEAN 8 5, FDI AR H NS & 99 WIRRMEA H 0 | #EH ST GDP
R, ERNEECH L TROEEERD S, —F., mEREENZRERITAOME
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PEDN DV | ENRE LR T 10T A LRI K0 RE ISR FEDIERT 2 2 & 2RT,

Fig6—1:: Granger Causality (Argentina)

Current
Account

Ind.Prod -

Saving

\ 4
GDP Growth
(per capita)

Note: Bold line: significant at 1%; normal line:5%0; dotted line:10%
Source : Author's calculation based on the data of CB Argentina, IMF

T I VNTIHAEEERE (FDI) NREAREEICRHREZ /L, S DICEREEIX 2
OMBEE | ITTHWREERS D Z Enmaind (Figb-2), Lo L., 2ERMWIZEARGA
FHE EBRERICHBORREMHIZAON 2V, ZHITEARKAEA & GDP fLEED
FHBIMEBIZ E A ER W ETHEMNIT B D (Table 7) — . BEWUSITHL TEAE
IO ERIZTH K REZFFD, 2, ENRERIRERDITFERICKREELZ S -
TWa, L, 77 VL TRHB L TERTIHAICE BER, EERF~DO BT
W ENREIND,

Fig.6—2:: Granger Causality (Brazil)

Ind.Prod | =======a=u=- Current
Account
,u""
FD] ==+ Portfolio =« Others
4
Saving |« // Invest
GDP Growth
(per capita)

Note: Bold line: significant at 1%; normal line:5%; dotted line:10%
Source: Author's calculation based on the data of CB Brazil, IMF

F U TIE GDP fREFITHK U TRFEICUIR VR R EZ R > T b, 2, @A
A A RRFERE & RNEMEND DAl fEMEEZ R LTV 5D (Fig6-3), [FE TIXGPIZEH D
BH 0RO EN K E <M AB I KE EKFET D, £, BRENITEN
BERICHNRREEEZRF> T D, L L ERNITFERIIEMICE EEZ->T0NDH0,
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EANTOLEESTHIMEANIKGFET 2MEE 2> TRV . EARERITIMEA
(T DMFEE ) BERREZFF>TND,

Fig.6—3:: Granger Causality (Chile)

Ind.Prod Current
Account
FDI Portfolio Others
‘...-.-,..-"“"'l E v
Saving ; Invest
.' Pl
_ vl »
GDP Growth
(per capita)

Note: Bold line: significant at 1%; normal line:5%; dotted line:10%
Source: Author's calculation based on the data of CB Chile, IMF

au L ETIE, 90 AR L D RIS FHFE (URR) 7o L RIHEAYE ARHLH 23 A L, 2000
FERIZA - TH 2007-08 1T 137 B I BRHE & 72 & O LI E & 0 WA & i 5 2 H i
ZEALTWASE ZD7-, GDP i ERICK LT, FDI RIFHEHE, [FomBEE] &
TOERBAEBIZREENA SN2 (Fig6-4), £72. B I E NG R
LIRRMERH Y, EAERERIT [ZoMBEE] ICHWREEEL =T, BRI GDP AL
ERLERBAOHBEEIE < 2, L LABRIBADRE R~/
VM (Table8),

Fig.6—4 :: Granger Causality (Colombia)

Ind.Prod Current
* Account
FDI Portfolio Others
R
Saving Invest
GDP Growth
(per capita)

Note: Bold line: significant at 1%; normal line:5%0; dotted line:10%
Source: Author's calculation based on the data of CB Colombia, IMF

TR EARRE RIS TOEARMADEBELIREMICLE EDTNDL I EERL,
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AR H BACICEE T A 28 A LT & R E OB ARG ABLH 0O & 722 R 20R
ShTWws ehrbind,

FROMRENS, TT7 T AV I TIIR U TERTA L RER~O BB 2R R
BROFBEMEIZIEWZ EREND, B2, FDI IXIFERTOETHRERICETHE
MR E R L TR, TABCF U TTUNTIE R ERERITIDLAYA TR
OHBEFREERLTWD, 4 » EFREREA L ENRE - T & ORISR Lk i) iR
WOIET VBT THDN, MMEA L DENREFE~ORENRKE N, —FH, 7
FTIUNDEIITREFEREICHDL2EGOEENMENVEGH D, ZHITERDOH AL
L ChREROMEmMAS 5, FEEE. REOERTA L HER L OMBEMEITIZEA LR
W, FUDEIICHM - P—ERE G OERNIEFICHEOVETIT, IEAEFRER EDOME
FOMHBEAMER AN, TOELIEAKETH DL, 207 T, FEEEEORKE
BADORBEERZLND N, AOMHBEEZRL TS, LED X RfEREZSDICH
FET o7, TV —RREMOALR L TRE TIIERMAZINNN 2 vy 7 & LT
I OWNWTA UV ARERBIZ L D02 A 5,

224 4NV AGEEH

A NV AREREIT, FEKBOMEEZ R T, HOEKROENDO Y 3 v IR
MBI ENTE T OEBEE B2 50 ERH5DTHY | Ko TidE T, 1980-2010
FEOREHMICOVWTRB LRG> TEKOEBELRIET 5, FEARRAHA L
FOENEE - #EROBNKRERICEZ DB O VT, ST B & [F
FRIZIRHAIE LT 1980-2010 4, A EHITATFELL OB ZEE W T 7 kEix 10 81 (10 4)
RS TWND, Tk, 2ERHICERBAOZET 5 T VUATIE > TWDHEND
Thd, TERMADOEBIIAFELOREELRY , T EEAREAHEHE (FDI,
Portfolio, Others). GDP ERIET VAR OHr&ziT-CTW5b, B, FEAKAEA
MDEERIZE X DHBICONTIE, FEED 80 FRD Kb/ 10 ) &5 L&
BERIRGLRMIZH -T2 2 &0 90 FRETHIMEADERMADOHF LA HDTEXT=Z
LERERL, REMEICIZ 1990 B ELE S RIS E LTS,
TNAECFUrOERNIFERIIES KX L, MMEAZHLE L TEHAREE S %
ENRoTERED, A UV ARERB TIIREITHANITERORE R~ RBFEK
JEDEGWAELS | BMEARRA (Total) 3WILIE~ A T ADRRMENH 5 Z & DR
T& % (Fig.7-1), £7z, xtsMEAN (T ZDOMEFEE]) 1L GDP slREFRIIH LT~ A F &
DYavylEh5 2 2 mA RIS (Fig. 7-2), 7272 L 2003 HELARE TIXEARTA D &
=2 > 7 05 90 FERUTEHA~/NIEIZ 72 > TE D | 2003-2010 FF BT DA > 730 RSB B E
TIX GDP 2IRICHE X DB THATHLEARMASREHE OINEBEE L /NMEOEB)IC L & F
STWDHZENRSIND (Fig. 7-4), ZOWHFITIT 2001/2 F-fEttk O L B FE S H AT
WZHED W - EFERIERE L EHIZ, BA - AEIBIHGIZHEA LI LRERD
HEHBND, £l FEEEEN 2002 FEF TIE T 7 AFHUTKIEGE L TW722% 2003 4E
PBEIZ~A T A7 >TWD, HIZ [ZDOMFBEE] 1L 2002 4FFE T~ AT AFMTH -
7eD3 2003 AFLIREIL T 7 ARG LTV D, Tk, TZ2om&EE ) ICaBEI b kst
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AR T2 ABWEIHE 2 C0EAICL->TELLEEEEZEZ NS, EEHREDN
B 2003 ELIRRIXIZIE 12 ] (34F) TR LZDMEH/MMEIZ/> TV 5D,

Fig.7-1: Accumulated Response of Fig.7-2: Accumulated Response of GDP
GDP Argentina (1) [1980-2010] Argentina (2) [1980-2010]
6 T 8
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Sources: Author's Calculation based on the IMF databas Sources: Author’s Calculation based on the IMF databas
Fig.7-3: Response of GDP Fig.7-4: Response of GDP
‘4 Argentina [1995-2002] Argentina [2003-2010]
- 1.4
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/\ Portfolio 12
1 1
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Oth
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A
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o LAL | | | | | | | | | | | | | | | | | | 0 i B =3 A A N . i . , | | , ,
-02 W 02 § ?Portfolio
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04 + AppntE 04
h FDI
—06 - Others 06
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—h . Z 7N TN EROENRE~ORBEIIMOT T 7 XY IFEE KD /h
SN, BEIIRENTH L EIEA ULV ASEBEBCHLER T % (Fig.8-1),
BARFEARBEEIL GDP R ERIZK L T LAYA T RAO#EKICE EE-oTD, i
L. EWNITE - HERIFIRERICEROKRE RKIEZ R LTWD,

2004 FELABE DR 7 Z VNV INF 70 77 AETHORNE R D &, FEREES (20
g TIHRERII~YA T AOREBEEIIALNT, L LAT T AFHEIIEH LT
W5 (Fig.8-2), FFICREREE DT T A J7m~DIRE BB O E A WX 2004 LU E5-
LTWB, 2OZ EiE, 75 VA YMEH0 2000 FEAH%HLIFEE A LT3 & FEELENIZ
Z. 2009 FELLEO SFEG|BSCSE T L —F v ABHICE ARG oW Tk, A
TEHZOHREELT LLHBICHTE TERNLOD, —EOHREFSTNDH I L%
MBATE LY, L. &SI AZE LT FDL 134 vV A REBEE TIZ LA~
AFADFIITIEN TS, ZHix, FDI 0T L RESBHCAEENREICH D>
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TWRWAEEMEZ /R L TV 5,

Fig.8-1: Accumulated Response of Fig.8—2: Accumulated Response of
GDP Brazil (1) [1980-2010] 5 GDP Brazil (2) [1980-2010]
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Fig.8—-3: Response of GDP Brazil Fig.8—-4: Response of GDP
[1996-2003] Brazil [2004-2010]
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FIDOA NNV ARERBETIIENTEELRIRER~OEDOEZEN KL KEW
(Fig.9-1), Zhizxt L. RMEAFTA (Total) 1ZRIEANTIEF /NS WIS LAvR &
2, FIEEREORME TR, BHIUEAFETIHAELEmVR, BARBEAICEL T
IRERICKREREEL L2 TVWDLITVZRY, 20 1T, REKRENMIEICK
ELKGTHORBFH/BEL TV RN EERT, FHETIEEZ P LE LY ERE
o ARFRERICREREELE 2D 25BTE. 29 LR LEAM
Th b,

7272, BARMAKS 28 A L TUvz 1990 £ & 2000 A ~5 L, BHLES
i 2000 AR TITEARTMAHE ORER~DA 87 MIJERKLTWD (Fig. 9-3,
9-4), T7b b, 1990 AR TIIIMEN (ZDMMFEE)) TIEEZLDO~ A FT ADKRIE
ZRLTWDHDD, FDI, FEEEE (portfolio) TIZBEEARIED HHZ R L TV,
2000 FEAREABEIL, BRERICH T DREAREKEE., [ZoMmEE )] OSERBEITA O HEEkIC
HO, vAFTRATE L TWND, O EiE, 2000 FERITITEARBH Z1E L A CRBEL
T2 D, REHEHE - RAMEAICB W TITADOEREZ RL TWH EEZLND, 10,
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Fig.9-1: Accumulated Response of
GDP Chile [1980-2010]

ARAIIC 2000 FERITITEARTEAIL CDP fiERICEHE X D EE N/ NEL o> T W5,

Fig.9-2: Accumulated Response of
GDP Chile [1980-2010]

6T 60 T
T aoP 50 T
GDP
47 40 +
Saving
37T 30
s | e 20 | //pT
L A
1 \ 10 457
Ek ) Investment | FDI
TN\ — 00 | AT T
-1 _ 1 A
ota "o st . AOhA :
-2 — —20 thers
t 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10
Fig.9-3: Response of GDP Growth Fig.9-4: Response of GDP Growth
Chile [1996-2000] Chile [2000-2010]
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a7 E, BRNEE c BFELRORERER~OISEREN B L TF 7 AEEIZH
D, ZORIGEb®Em<, BERE~OZERBNEE X NS (Fig.10-1), —JF., &
HIF) (1980-2010) CTIIMEARMAIIHRERICR LTI EAERINTHY | K&
BRB LR, FTEAEAREE CTIE, AEFREEICK LT GDP EFREOISEBEEILD
TN~ AT AOFEB TG L TWD 2, FDIIZEDHEKICH 5 (Fig.10-2), 2000
FRICAD HAMICEARBENILR LR 255 e LT, 4 V7L RIRE O
EITIE & A EZEL L TRV, 2KICFDI, FEEKRE. [TOoMmRE)] ~0Is&M
b 1995-2010 EO WM (Fig. 10-3, 4) [ZHA_FTHE/IHIL TS, L Caegr 7y
DT T T AU BIZHARERTBADPRFRELETEZEIRENTHL ENVZ D,
2000 AR CTHRE BN 2N E WD Z 21T, EEEABIINILKLTYH, FE E
HEAR - BEISIHIRZEML T2 bBEBRLTWD EHRLND,
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Fig.10-1: Accumulated Response Fig.10-2: Accumulated Response

of GDP Colombia [1980-2010] of GDP Colombia (2) [1980-2010]
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Fig.10-3: Response of GDP Fig.10—4: Response of GDP
Growth Colombia [1995-2000] Growth Colombia [2000-2010]
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PLEDS, BRI 2 M0E 1T H 512 L Th 1990 £ LARRITAT & s D& A B 2 F2Hi L T
TERER (avr e T, 0FEROFY) TIEGDPRERERIIH L TEARTRAIZLE
WIFZ RO FICRKRE R E D 2RSS, 2000 LB, 78 F 0
TIIVNREZHBLND L) ICERBHIEANARL LR - BT, &fBUR O
HHEENHE LTS, 2, ERMADKERIZEZ DA 2V A RERBEICB T
Hya vy Bl ShbEmEEEHNTHD,

225 FRIRENE DB
VAR ET /MZ LD OTICBWTEARBKA, ENIFEER, ENEEROFEYE GDP kL
RITKT D EEEO TR ZED 30 #RZ2 H DT ERNIC Fig.11 1237,

1B ZOBMRTEARMAETF L TREREZZT CE20TEHRVWELWVWRD, TVT (BA, #
E., 42 F%) TIIHAERICEEL THRE L T2 Tid2a <. Aizenman(2005)1Zir L A
governance O MEZ B\ T 5,
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Figll : Variance Composition of GDP (Argentina; Brazil; Chile; Colombia)
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Variance Decomposition of GDP Variance Decomposition of GDP

Growth (Colombia) (1) [1980-2010] Growth (Colombia) (2) [1980-2010]
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TNEBF T, GDP AR I3 2 0 B I3k 0 & O & AR WA D 5 3 E N i
& BERIZHAEIICE TSN R END, BATAEE Z L2772 EIK ) fig
DOFERTIX T2t (Others) BE DTG M 10 HIC 24.6%I2 E-> Tk v | FEAEEE
13.2%. EH##&EE (FDI) 3.9%ITH~ %FAMEAD GDP R IZ 5 2 ki @ %
G733, ZHIXFRER RN O EEOWIMEASNDIKEN ol B bND,
Flo. T T UNMTHARWEHN DS OB RTEA DR RSO T HIL A &,

7 7 VN TIE, GDP il ERIIHT 2 EARTA (Total) . EANIFEE (S). ENE
xR () OoFHEDOS B, 10 MIOENEERIT 28.6%., EANATERD 24.3% & L HIT
B, BREATA (Total) 6.2% & XA TH D, ZIVIXEN T B O K & W IE[E
TIE, WAL OEREANIZHAERNEE RO L BHFICEERE~DFHITRE W
ZEDIREND, T, BAMAEE Z LT o 0o RETH, BARAIRE
RILKRE R BE2 523, FDIL, fEA&E. £ O] (Others) &#& 72 &3 s GDP
R RICIEF S RITEY, ZHEREORERIZERMICENT 7V =72 a 0K
HFTHEENEm N0 EBLND,

F U TlE. GDP R R 2REARMKA (Total) . ERNATFE R (), EANKESR
(D ©o2b, EAITEFEIT 24.9% (10 #]) L ENERER 10.8%., REARKEA (Total)
11.9% It ~_@L |, WHADPDLOBARFTAOKRELR~OFHIIRENTH D, /-, &
AWMAHE Z & OER S fiETIE, T2 DM (Others) BED &R B E < 14.0% & 7> T
WD EARPIZTFT VIZB W T HINAEARMANER GDP K E IS E LR > T\ b &
WX BRWZ ERRBEIND, Tk, EFRoE#H (1980-2010) IZh7eb A /3L R
ISEBEBORER L LESHTH D,

a7 TO GDP REFRITK T D oo L, e ZnENIEEE (S) 32.6%,
Bgs (1) 22.4%. REARFTA (Total) 5.5% & [ENHEE « IFEN IR E 7> Tl E
RICHFEHELTWD, £, BARBAEB BT, AEAHE 21.2%., [Z O] #E& 8.2%
I, FDI T30 0.5% &, BARMATITIFITIEREEDARE S REICHEL
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TWAZ LI INETOOHORRLEELEHNTH D,

2.2.6 AR

FFLO 1980-2010 DO EARFEA & EHANETE « HELRBORERITH1D L FRFERED
Gy S R D 5 AL ENFE AT K Y VAR BT VISR IT DA v 230 A B O fs 5 & 4%
REAHTH D,

VAR ET VLD VARV AREBBIZE 20 OfER, a7 TIXENITE
BRRBFEREICHEFTICEVEBLZF > TVEN, REARARBLIOERKAKSER T
IR E 2R REECRHE MK, L LERIBAICET S A U0 28 & BTk
RNEIC~A T RACIERTWS, —F, TAEB U F o TIEL AR A GEBEEKICA S
NDOBERMADEL, MIMEN (TZOMBEE ) DR E 2L 52 Tnhd,
TIZIVNTHEEZLDELERMATEE CORERE~DOIREREICKIT 5 L AR A3k
WIS, FDL I LTI LASA T AIZERH LTS, FUTH, BARKEAD
BRI KIET L AR R SE A~ OB /NS0,

VAR IZE DB RIZBWVWTH VARV RISERKICL 2R EELSHNTHY , B
NRFBRENAKE <, BARBHBADOLEKORFIZEDDZEED/NSWE (fl : 752
JL) R 90 AR D HLH 72 £ 2 B B ARE AN E RIS KT T REN A /N S o 72 [FH
(Bl FV) Tk, ENIFERICLDIRER~OFHEIZHBEHNRE W, —F, B[RS
fROFER, a7 TIEENITE - BEERRERICHBORERFLEE 5D D03,
BERBALEELERTEX RN, 20O Lk, BERBRKISC S V—F 0 o v LVEHIN
FIETIIAEICHEEL TWD I LERLTWND,

3 BARADER-RABEF~ADEE (1990 F£R % F ~2010 £)

ARETIX, OVTOMREMZ T T 07 A ) DREDMEG K2 E TRbiui 10 4]
@ 1980 FA 5 90 FERATF O RFANRELI A Br & | BF N L E L TE 72 1990 F4X
DT LIFE 2010 FETET 5, ZOHMICIZZENET TOERIKADFLTH - =% 4k
EANCMAGEREE G Mb EEEABE N —EAKL LN ThHY, TEEE D
IR« BARNKGHARBRLIZbDD, BRBAOKIHERD Z L ORE - ST
BREWCEZDRBEIVMAICAD ZENTED, A CIXEELE., &8 - A
MH L OERREFEEEOBEELRIAET S, ZHIERICERTZLHICF VDX S
2000 FERICAVEARBGIZRMPE L ZELHL—FH, WAHMICHKIREEANL TET
FYNLRLan T E5I22001/2 EGHBOT VE U F U TORFEBREIOEA R L
INETORWIFE(LL TS, THLEREZBELTELICHITT %,

3.1 BB E

VAR ETNVIZ KD EZEMT HANICEEROEFEIZOVTHARD T,
1995/6-2010 4 @O # [ (W) 2B 1F 52 & L2 L T ADF (Augmented
Dickey-Fuller) #EZIT-7=& 2 A, GDP KR (RIERBIL) ., EAFAEB IXIZ
EEFMECHMBOEIEIZIEANENDI DD, FOMOEHTIT 1 BRI L v B4
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WROBHEFENEND, T2LLEHIT T (Do X oI D (Appendix
3-1.3-2,3-3,3'4), L7=2-> T, WEIZB T DoMWL, lER, EARMAEHE
I LD 1(0), ERUSOEFITFEANIC 1 M (BARW AT B LA )

IZHEASWTERT L LT 5,

3.2 XYk B EE (VAR) 447
AHEHITIX, BAMALEE Ol - AT, BERREF R EICRETEEIZONT
w%&ﬁ%¥(%l’i@£&éﬁW%MEu%)ﬁ%mw%%ﬁ%mﬁgbf«
7 hJVBE BT VAR (Vector Auto Regression) T WK A5 ERAAL D, EEH
WU e o REFED AL — b (REER), ¥ 1 — x%ya\%ﬁxﬁﬂ‘ =g
fifim, #L LEAEEZPBNERET 5, VAR 7 40R0T (1) XU,
DE y ATEARTANEHE Th o/ EEHEKE (FDI) (GES#EE (Portfolio), [#

DAt B (Others), Mz, Kl - EARTIGHEEREEZRL, vy 1Tt HORTH
DEETH D, BERITERBAEBOIE)N, UTO L REHERNS, ZiixAa
OOV ATEE BB OHEFH R EITE L THWA R, BABAD 3 ANz Fiownd
D OB AN T Z21T 9,

(i)%é%ﬁ%ﬁv—FmWM(ﬁﬁ)

(i) vRr—A b~y 7 M2, M3)Z1t (FiFE L)

(i) 4F*

(iv) #RAf CeF%0)

(v) B&E3EAEPE (Production) (Ri4:H)

(vi) sE¥EfHE (Forres) (F%X)

¥ G E CTEAEEIIR RS, TABF o, 7T790, FU, agre7 iEEnsh, #7MEA

W, v~ —~—4 v N, SRS (Monetary Policy Interest Rate). 90 H#FEI D

INLOEKREERRAEB EE IO T 5, ZOHA. v, by EFTER
WMAEEZHW, oz (v 134 - ERTS 2 EEEBOEMEE Ais, #
ZIXFEEFED L — b (REER) Z o, OEHETHELUTOL IR D,

FDI, o Bi vi x1 ¢1 oy|[FDI Uy
Portfolio, a, By vo %2 ¢35 wy ||Portfolio; u, (3)
Others, a2 [By vy x3 ¢3 oy ||Others,; 1

EER, oy Bavae x4 ¢4 oy REER,_; u,

33 Lo r—E R4 E (Granger Causality Test)

AREITIEEEHM D 7 L Y% — (Granger) KRMWET X M&24T79, BARKATHA
(HFEESEE [FDI], FEAHE [Portfoliol, [Z D) #& (Others), &A - &k
MGHEEIT~ R —Z by 7 B, @&f, sME%ERS, WiE¥E GL LX) EERED
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BER BT, BEBEAOREEZFTND, BRWASHBIZENZEN GDP H, K%
BT pkfiids X OSMVEHE & T 5d &0, FIEEE bRlTFE I ZEEZ H O TR 2 &
1996-2010 A RHIM & LT\ D,

7LV —REEORE (Table 10) X 1H, 28], 481, 6 o T 7 OFHET
HY ., EOMNDEOITORBIC T 2 REMEERT,

TNAELYFUTIH, BRIATHEDO S B, FDI BLO [ZOMEE ) 1TEEED L
Br— Db (REER) ICZHRRMENBEO LN D, £z, MMEAN (TZoMmEE)) TENE
FIB L O THEAFEICRREENREIND, SDIZ, EFITFEEERDAEEL— b, w3
—Z by (M3), Bk, APETEE), A EER SR SICREERALND, 2D 1T,
B &AW D ENTGRE CHEL CEEFBICETHEENRATEND,

Table 10: Granger Causallity Test (Latin America)

Argentina GDP FDI  Portfolio  Others  REER M3 'née;teea ?Dtr?fg Prod.  Forres
GDP 0.681 0.934 2.866 ~ 4552 1.417 242 1482  2.703 °  12.37
FDI 0.468 0.660 2.068 2524° 1585 0.584 1013  0.431 0.395
Portfolio 0.517  0.070 2450 0850 0.585 0505 0965 0.415 1.180
Others 3.367° 1025  2.065 2578" 3.608° 5.698™ 2003 5.032" 4821"
REER 7.404 ™ 0919 0451 4.142" 4439 4397" 1192 7.896 " 7.312 ™
M3 1470 ™ 0.224  1.468 2.619° 6594 ™ 5653 2553° 8.367" 14.63 "
Interest Rate 8.671 ™ 1038  0.118 9.808 ™ 92.78 ™ 21.15 ™" 6.108 ™ 12.26 ™ 7.313 ™
Stock Price(log) 2059 ™ 0584 0.618 0.721 1918 7532 4.352" 2152 ™ 1536
Production 1.223 1.030 1.422 3.333" 51537 5838 2796 " 1.197 8.135 ™
Foreign Reserve 3.531 " 1.011 1.380 1.066 1259  5.406 " 1.491 2.603°  1.169

Brazil GDP FDI Portfolio  Others REER M2 Int.Rate  Stock Prod. Forres
GDP 1.696 0.301 1.435 0.546 5.434 = 2818 2770 * 0.595 1.063
FDI 1.760 1.003 0.782 2220 1760 0508 0.260  0.264 2.333
Portfolio 4357 *  0.180 0.780 2532° 1.332 0570 1827 3.940" 1724
Others 2450 0.388  1.886 1079 2120 1.116 1174  1.013 1.826
REER 37797 2400  0.390 2.688 " 3.180"° 0558 0726 2.620° 0.723
M2 3.458* 0572 0.822 0.361 0626 2192 1292  7.114™ 0835
Interest Rate 6.566 ~ 0.162  1.146 1.776 0588  0.794 3299° 2.666° 1533
Stock Price(log) 6.123 ™ 0532 1.830  0.827 1576  1.004 8240 ™ 5.629 ™ 2137
Production 3.062"° 0674 0.379 0403 0306 559 ™ 2127 3.095" 0.727
EoreignReserve 13.348° 2040° 1190 0879 3542" 5065 ™ 0720 0626 2016

Chile GDP FDI Portfolio  Others REER M2 Int.Rate  Stock Prod. Forres
GDP 1159 2.217 0.258  0.821 1.229 2421 4675 1.974 0.755
FDI 0.365 3.411° 1.047 0.278 0.18  3.958" 1.205  1.437 0.617
Portfolio 0.420  1.043 0.710 0365 0.606 1.167 2149  0.348 0.969
Others 1.169 0636  0.617 0552 0.238  0.179  0.817  0.650 1.454
REER 3.980" 0697 0.799  0.316 1344 1955 1754  0.557 1.685
M2 2.044 0744 1.149 1604 3973 3.065° 0942  0.685 4397
Interest Rate 6.455 ™ 2,092  0.968 0.973 0.660  0.565 1505 4.9157 0.690
Stock Price(log) 8.283 ™ 1.382  0.129 0.857 1.767 2.065 4590~ 2.932" 0826
Production 7.841 ™ 2387 225  0.330 0.953 1.393  3.737 " 1.297 1.643
Foreign Reserve . .604 1.07 A4 211 0.143 0.348 0.258 1.035

Colombia GDP FDI Portfolio  Others REER M3 IntRate  Stock Prod. Forres
GDP 1900 0.178 2.183 2729 * 0.873 1337 = 1257 3.026 ° 1928
FDI 1.897 0.814 0.231 0.193 0.755 1.214 0564  1.181 1.878
Portfolio 3.814 " 0.030 1374 1399 0.751 0.391  0.922  0.498 1.617
Others 1.076 0.656 1.116 5677 ™ 1.238 0.966 1.506 0.134 1.408
REER 0.226  2676° 0.246  0.833 3.380° 1.157 0.383  0.838 2.402
M3 1130 1464 0.369 0.940 0.637 1.412 0501  1.028 0.909
Interest Rate 1114 ™ 0379 0.170 1181  2.868" 0.490 2062 16.34™ 0.283
Stock Price(log) 5149 " 0519  0.595 2.309 1.02  1.252 2.860 41637 0408
Production 1.488 1531  0.19%4 1.595 291  0.973 20.15 ™ 0.291 2.637"
Foreign Reserve 2291 1410 1141 1536 1354 0.642 2.299  0.809  2.502

Notes: 1. Figures in parethesis are F-values. Quarterly figures in average of the first ot fourth lags.
variables are yly figures, except the capital inflows and GDP growth
2. ** o+ denotes significance at 1%, 5%, and 10%, respectively. Figures in parenthisis are number of lags.
Sources: Calculations based on the data of Central Banks of Argentina, Brazil, Chile, Colombia. IMF
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3.4 42N LRI EBA# (Impulse Response Functions)
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(Appendix Fig.1~4),

.41 T NEBYF Vv

TNE T 0F 1990 R D 2000 R FETH L —Fh— Kifil2 L v, &@lBUk
OBEBAENIE S Tz zd ., TRLIETE 2003 FELLEOEARTRA & BN - T
DIEEDISEBAEIIRELS B L TV D,
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FEFEHABR L — N REER) (X, 2001 4FETH L v —R— Kkl Ficho/=7=0H, L
AR ATREREIIAE LN 0IC R Lizay, 2002 HF ARG HNICBIT L, Y
FRh ARG S FREFICH D (Fig. 12), Z07d ., BRBAD LR ~DFEE 7 5
XA LT, T LA FDL, GERFEEZ T LI~ A T AR TS (Appendix Fig.1,
PLUF AR

(2005=100) Fig.12: Real Effective Exchange Rate (2005=100)

160
Brazil

Cplorqbia

94 96 98 2000 02 04 06 08 10
Source: BIS, Central Bank of Colombia
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~AFTAFMERLTWD, ZHITFERFEEN EF IR THWD D LB TH 5,
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ARG R I~ A T AT MER LTS, ZIUXENEEE S DI, GER&EE O
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LRk (@i 4] (Monetary Policy Interest Rate) ZEHT & AREA~D
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721990 R & 2000 R A LT 5 & HHEROF A DRBENZ TR0 WV FER K
BIZOWTIE L AR A RE B E 1 2000 FERICIE~ A TR FHEA~D Y 3 v 7R
AT o, BEMOBLA D EEKRFICE ~ A T 2@ < Ml 23580,

FR2HEIZHLTT IO X I ICEARFRERNREWETIE, BERAT 7 Y —
T aryBRERFHBMEZRETDEANH Y, BARMABERIREESEICKE E
BrhH 2T eV, FETHIFEOEARTACM S AHBFO EFOEN TS
PO T DR E LT, SHEHAHZEAN LR EZ#H L CEe, BN
ERENS T T VN OERNEKEIZH D Z ERLEMMICREORERE & HEIEK
MDHIAEND Z & DD ERWAIE NIRRT, 7272 L IMNF a7 F A& THD
2004 5 2010 FEE THEXMRE L2 CTld, GERKED GDP LERIZHE X514
PNWVAIRERE D T T AT ~DEBENEIML T\ D, FERECKO A HESCERE
BREH TIEEAR - EEBLHIZ T 7 AIEA LTS EE 26N D, i, RERY
N—TFT X VR E & BICRAICRHBIG] - BARBIHIZEAL, EARE~DORL
DY 27 ZMEILTCEXTZEREBRL TS EEZLND, & 51T 2009 FELLED
EARFEAYERIEE S EWNIREMWEDIEREB X OZIITEE D A > 7 VIE RO 7= 38 A
ENT-EREGI B EOHBEICET AP RIS HOENE RBO L LEND D,

T F T 1990 AR A S~ T VEEEAL 2 B L EAL 0N T R

L, B>y —R—FKHlFIZBWTY 7V MR EiEAHERERADILR Lz, —F.
RGBT H2EMBOEOAHEDEL L EHLICEEDEEHOHK FIZEBWTER
MADFELRRFIC T T A~NDHFRFIIHR N> T2, LL, 2000 R X LR, £
ARG H ~OBITOMEH Y A R ZIED AR, INF 7' 7 7 A& T e SlicfEna
Al - MBGEBCRO HHERHE L TV D, REOHFHLRFITFFEEDZE L — FOKT
WZHED BB D OEEIKTFLREENINE(L L2 ERERICH D, £, BR
Bs B3 2 BEE - BliiliE 2000 A RE L Hosk L TR Y . EARWH AL FIEREF -
SRTGEELAT DR EOEEITIA LT, BEERESCLZEMIZE N T—EDMEIT
HHibd,
AKGLINL T T o7 AV AT 5 1980 005 2010 4£F TOEARGAICET 5 EWN T
% BEFROFEERE (REFR, SLTEAER L) CE&MTH~DRER IO T
B LT, TOME, BHNICIEABHLECE&mTTS CIXREN TH 2 EARBS L T
BEHIIZIX, BABE 2@ ICHEH - FHT L2 ERATEOEBERF ISR L THEIIC
B, REFRESCEBRFICHFET L REMELZRE LTS,
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[ Appendix]

Tablel ital Infl nd Dom ing and In ment (Asi Latin America)
Asia 1980-2010 1990-2000 2010-2010
[Explanatory variables]) (1) (2) (3) (4) (5) (6)

Per Capita GDP -0.6568 -0.8560 0.1848 -0.9423 * | -1.2726 * -1.9727 **
($, log) (-0.935) (-1.248) (0.382) (-1.814) (-1.886) (-2.821)
Total Capital 0.0824 0.2172 ** 0.1517* 0.3014 ™| 0.0125 0.2826 ***
(GDPLL, %) (1.3270) (4.0811) (3.0865) (7.3133) (0.1820) (4.3915)

Domestic Investment 0.2078 *** 0.2101 ** 0.2800 **
(% of GDP) (5.8376) (5.9732) (8.3927)
Domestic saving 0.2258 *** o 0.2153 ™ 0.2268 **
(% of GDP) (6.7442) (7.3291) (8.2590)
Education(Secondary) 0.0212 -0.0268 -0.0089 -0.0185 0.0141 0.0029
(%) (0.9596) (-1.105) (-0.244) (-0.529) (0.7577) (0.1524)
Crisis dummy -3.9940 ™ -3.6908 **| (-2.958) ™ (-2.389) ***
(1997/8) (-4.194) (-3.978) (-3.462) (-2.938)

Crisis dummy -0.3908 0.1367 0.1870 0.2556 -0.7009 0.1372
(2008) (-0.291) (0.1039) (0.1633) (0.2337) (-0.842) (0.1638)
Constant -0.5265 1.5145 -2.2071 (0.5776) 0.3243 3.6231 *

(0.2896) (0.9206) [(-1.3284) (0.3832) (0.1710) (1.9372)
R 0.2896 0.3229 0.3830 0.4371 0.5391 0.5319
Obs. 205 205 159 159 80 80
Latin America 1980-2010 1990-2000 2010-2010
[Explanatory variables] (7) (8) (9) (10) (11) (12)

Per Capita GDP 2.6054 ** 1.7774 0.9100 0.2524 -4.0338* -3.6713
($, log) (2.421) (1.580) (0.739) (0.203) (-1.729) (-1.593)
Total Capital 0.1100 * 0.18016 ™| 0.1354 ** 0.2524 **| 0.0413 0.2495 **
(GDPLL, %) (2.2495) (3.5716) (2.5153) (4.4706) (0.6529) (3.6501)

Domestic Investment 0.2018 ** 0.2211 ** 0.6063 **
(% of GDP) (3.2575) (3.0458) (4.3010)
Domestic saving 0.1322 *** 0.2002 *** 0.3581 **
(% of GDP) (2.7625) (3.6964) (4.2587)
Education(Secondary) 0.0373 0.0336 0.0059 0.0064 0.0946 ** 0.0590
(%) (0.9982) (0.8954) (0.5586) (0.6115) (2.2005) (1.5358)
Crisis dummy 0.5292 0.9307 (-0.039) (0.3776) (-1.791)
(1997/8) (0.5192) (0.9154) (-0.043) (0.4195) (-1.120)
Crisis dummy -0.3194 0.2000 -0.4252 -0.1766 -3.2977 -0.2302
(2008) (-0.190) (0.120) (-0.264) (=0.113) (-0.443) (-0.152)
Constant -11.969 ™ -7.4616* | —5.7368 —-2.8931 -3.2977 3.2817
(=3.016) (-1.968) (=1.268) (-0.663) (-0.443) (0.4474)
R 0.1036 0.0947 0.1088 0.1277 0.2026 0.1999
Obs. 298 298 200 200 96 96

Notes: 1TSLS Regression of Growth rates against variable of income levels, capital inflows(FDI, portfolio, others),
education level (Secondary School), domestic investment and saving rates (% of GDP), income levels (per capita GL
'Trade’ denotes the total exports and imports of goods and services as % of GDP, which indicates opness of the ec

2 Countries inlcude China, India, Indonesia, Korea, Malaysia, Pakistan, Philippines, Singapore, Thailand

Argentina, Brazil, Chile, Colombia, Costa Rica, Ecuador, Mexico, Peru, Urguay, Venezuela
3 Figures in parenthesis are standard errors.
**%* denotes coefficients significant at the 1 % level, ** at the 5 % level, * at the 10 % level.
Sources: Author’s calculations based on the data of International Financial Statistics(IMF), World Bank
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Table2-1: Capital Inflows and Domestic Saving and Investment (Latin America) [1990-2010]

Per CapitaGDP Growth (% of GDP)

[Explanatory variables) (1) (2) (3) (4) (5) (6)
Per Capita GDP 0.9100 0.8665 0.5622 0.7757 1.3251 1.0096
(8, log) (0.7388) (0.6869) (0.4447) (0.6162) (1.0334) (0.7982)
Total Capital 0.1354 **
(% of GDP) (2.5153)
FDI 0.2323
(% of GDP) (1.4486)
Portfolio 0.0742
(% of GDP) (1.0980)
Others 0.0861
(% of GDP) (1.2910)
Trade (Goods&Services) 0.0115
(% of GDP) (0.8149)
Current Account 0.0087
(% of GDP) (0.1298)
Domestic Investment 0.2211 ™ 0.2409 *™  0.2766 ™ 0.2393 ™ 0.2316 ™ 0.2678 **
(% of GDP) (3.0458) (3.2608) (3.8366) (3.1958) (2.8973) (3.6779)
Education(Secondary) 0.0059 0.0051 0.0052 0.0059 0.0023 0.0058
(A %) (0.5586) (0.4807) (0.4865) (0.5533) (0.2074) (0.5432)
Crisis dummy —-0.0392 0.1508 0.2646 0.2000 0.3283 0.2511
(1997/8) (-0.043) (0.1627) (0.2864) (0.2161) (0.3512) (0.2671)
Crisis dummy -0.4252 -0.4314 -0.3368 -0.2820 -0.5987 -0.5196
(2008) (-0.264) (-0.266) (-0.207) (=0.174) (-0.390) -(0.3407)
Constant -5.7368 —6.4580 -5.5462 -5.4211 —-7.7884 —6.9031
(-1.2676) (=1.4044) (-1.2068) (-1.1801) (-1.6565) (-1.5053)
R 0.1088 0.0919 0.0877 0.0898 0.0819 0.0821
Obs. 200 199 199 199 198 202
[Explanatory variables]
Per Capita GDP 0.2524 0.9272 0.5895 0.5320 1.4382 1.0601
(8, log) (0.2028) (0.7159) (0.4490) (0.4164) (1.0893) (0.8235)
Total Capital 0.2524 ***
(% of GDP) (4.4706)
FDI 0.3503 **
(% of GDP) (2.2185)
Portfolio 0.0675
(% of GDP) (0.9706)
Others 0.2104 **
(% of GDP) (3.1344)
Trade (Goods&Services) 0.0219
(% of GDP) (1.5657)
Current Account
(% of GDP)
Domestic Investment
(% of GDP)
Domestic saving 0.2002 **  0.1042 ** 0.1165 ** 0.1606 **  0.0767 0.1085 **
(% of GDP) (3.6964) (2.0152) (2.2087) (2.9955) (1.3650) (2.0844)
Education(Secondary) 0.0064 0.0049 0.0051 0.0067 0.0019 0.0057
(A o (0.6115)  (0.4559)  (0.4717)  (0.6323)  (0.1728)  (0.5239)
Crisis dummy 0.3776 0.7633 1.0930 0.7268 1.0206 1.0210
(1997/8) (0.4195) (0.8194) (1.1769) (0.7937) (1.1025) (1.1004)
Crisis dummy -0.1766 0.2916 0.6334 0.2324 0.1075 0.3917
(2008) (-0.113) (0.1795) (0.3877) (0.1450) (0.0699) (0.2564)
Constant -2.8931 —4.0871 —2.2841 -(2.6333) -5.4326 -3.7517
(-0.6630) (-0.8869) (-0.4942) (=0.5845) (-1.1519) (-0.8245)
R 0.1277 0.0614 0.0420 0.0842 0.0508 0.0381
Obs. 200 199 199 199 198 202

Notes: 1Regression of Growth rates against variable of income levels, capital inflows(FDI, portfolio, others), education
level (Secondary School), domestic investment and saving rates (% of GDP), income levels (per capita GDP, log).
"Trade’: total exports and imports of goods and services as % of GDP, which indicates opness of the economy.
2 Countries inlcude Argentina, Brazil, Chile, Colombia, Costa Rica, Ecuador, Mexico, Peru, Urguay, Venezuela
3 Figures in parenthesis are standard errors.
*¥*x denotes coefficients significant at the 1 % level, ** at the 5 % level, * at the 10 % level.
Sources: Author’s calculations based on the data of International Financial Statistics(IMF), World Bank
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Table2-2: Capital Inflows and Domestic Saving and Investment (Asia) [1990-2010]

Per CapitaGDP Growth (% of GDP)

[Explanatory variables] (1) (2) (3) (4) (5) (6)
Per Capita GDP 0.1848 -0.6736 -0.2463 -0.2850 -0.2647 -0.1739
(8, log) (0.3822) (-1.4975) (-0.5036) (-0.6233) (-0.3782) (-0.3081)
Total Capital 0.1517 **
(GDPLt, %) (3.0865)
FDI 0.1007
(GDPLL, %) (1.0273)
Portfolio 0.0913
(GDPLE, %) (1.3154)
Others 0.0947 *
(GDPLE, %) (1.7001)
Trade (Goods&Services) -0.0018
(% of GDP) (-0.4703)
Current Account -0.0080 **
(% of GDP) (-0.170)
Domestic Investment 0.2101 *™ 0.2567 ™™ 0.2570 ™ 0.2404 **  0.2543 ™™  0.2468 **
(% of GDP) (5.9732) (7.9799) (8.0574) (7.0606) (7.6589) (7.0437)
Education(Secondary) -0.0089 -0.0187 -0.0081 -0.0127 0.0666 0.0747
(%) (-0.244) (-0.495) (-0.216) (-0.340) (0.5014) (0.5557)
Crisis dummy -2.9581 ** -3.2377 ™ -3.1947 *** -3.1444 ** -3.2645 ™ -3.3458 ™*
(1997/8) (-3.462)  (-3.711) -3.6658 (-3617)  (-3.726)  (-3.716)
Crisis dummy 0.1870 0.0546 -0.0117 0.0454 -0.0775 -0.2424
(2008) (0.1633) (0.0464) (-0.010) (0.0388) (=0.066)  —(0.2000)
Constant -2.2071 -0.8347 -2.0290 -1.3678 -1.8311 -2.0009
(-1.3284)  (-0.4860)  (-1.1399) (-0.8203) (-0.8952) (~1.0789)
R 0.3830 0.3488 0.3517 0.3566 0.3472 0.3237
Obs. 159 159 159 159 149 158
[Explanatory variables) (7) (8) (9) (10) (11) (12)
Per Capita GDP -0.9423* -2.2212** -1.5901 *** -1.6434 ** -0.3356 -0.6837 **
($, log) (-1.8145) (-3.8804) (-2.7156) (-3.0668) (-0.4681) (-0.8458)
Total Capital 0.3014 **
(GDPLE, %) (7.3133)
FDI 0.0709
(GDPLE, %) (0.6561)
Portfolio 0.2266 **
(GDPLE, %) (3.1041)
Others 0.2696 ***
(GDPLE, %) (5.2030)
Trade (Goods&Services) -0.0151 **
(% of GDP) (-3.7901)
Domestic saving 0.2153 *™*  0.2030 ™  0.2229 ** 0.2209 *™*  0.2381 ™ 0.2459 **
(% of GDP) (7.3291) (5.7510) (6.6719) (7.0051) (7.1664) (5.9569)
Education(Secondary) -0.0185 -0.0205 -0.0063 -0.0215 0.1160 -0.0565
¢ (-0.529)  (-0503)  (-0.159) (-0.575)  (0.8627)  (-1.914)
Crisis dummy -2.3893 ™ -2.8694 *** -2.7336 *** -2.6205 ** -29181 ** -4.2010 ***
(1997/8) (-2.938) (-3.049) (-2.987) (-3.013) (-3.274) (-4.206)
Crisis dummy 0.2556 -0.3556 -0.3520 -0.0699 -0.6212 -0.3467
(2008) (0.2337) (-0.280) (-0.286) (-0.060) (-0.518) (-0.247)
Constant 0.5776 52961 ™ 27774 (3.1433) ™ -0.5711 2.2878
(0.3832) (3.2709) (1.6126) (2.0684)  (-0.2785) (1.1052)
R 0.4371 0.2412 0.2844 0.3541 0.3237 0.2931
Obs. 159 159 159 159 149 140

Notes: 1TSLS Regression of Growth rates against variable of income levels, capital inflows(FDI, portfolio, others), education
level (Secondary School), domestic investment and saving rates (% of GDP), income levels (per capita GDP, log).
'Trade’: total exports and imports of goods and services as % of GDP, which indicates opness of the economy.
2 Countries inlcude China, India, Indonesia, Korea, Malaysia, Pakistan, Philippines, Singapore, Thailand
3 Figures in parenthesis are standard errors.
*¥*k denotes coefficients significant at the 1 % level, ** at the 5 % level, * at the 10 % level.
Sources: Author's calculations based on the data of International Financial Statistics(IMF), World Bank
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Table3—1: Capital Inflows and Domestic Saving and Investment(Latin America)[2000-2010]

Per CapitaGDP Growth (% of GDP)
[Explanatory variables]) (1) (2) (3) (4) (5) (6)
Per Capita GDP -4.0338* -3.6668 -4.0217* -3.8405 -41064* -47170*
($, log) (-1.7287) (-1.5075) (-1.7138) (-1.6380) (-1.7514) (-1.9972)
Total Capital 0.0413
(% of GDP) (0.6529)
FDI 0.1474
(% of GDP) (0.6353)
Portfolio —-0.0351
(% of GDP) (-0.3645)
Others 0.0952
(% of GDP) (0.9009)
Trade (Goods&Services) —-0.0002
(% of GDP) (-0.0105)
Current Account 0.1121
(% of GDP) (1.2958)
Domestic Investment 0.6063 **  0.6010 ** 0.6358 ™ 05949 ™  0.6324 ** 0.6603 ***
(% of GDP) (4.3010) (4.1770) (4.6734) (4.2129) (4.4133) (4.8463)
Education(Secondary) 0.0946 ** 0.0964 ** 0.1068 ** 0.0968 ** 0.1034 ** 0.1174 **
(%) (2.2005) (2.2786) (2.5572) (2.3392) (2.3999) (2.8040)
Crisis dummy -1.7908 -1.7940 -1.8607 -1.8048 -1.8314 -1.7405
(2008) (=1.120)  (=1.122)  (=1.162)  (=1.132)  (=1.144)  (-1.096)
Constant -3.2977 -5.1060 -5.0007 -3.7840 -4.3013 -3.8865
(=0.4426)  (-0.6903)  (-0.6628)  (-0.5187) (-0.5873)  -0.5364
R 0.2026 0.2024 0.2000 0.2059 0.1988 0.2135
Obs. 96 96 96 96 96 96
[Explanatory variables] (7) (8) (9) (10) (11) (12)
Per Capita GDP -3.6713 -1.0222 -1.6220 -3.3624 -2.2600 -1.4539
($, log) (-1.5934) (-0.4448) (-0.6693) (-1.5147) (-0.9331) (-0.6139)
Total Capital 0.2495 ***
(% of GDP) (3.6501)
FDI 0.6117 **
(% of GDP) (2.6667)
Portfolio 0.0380
(% of GDP) (0.3666)
Others 0.4816 ***
(% of GDP) (4.2433)
Trade (Goods&Services) 0.0307
(% of GDP) (1.4236)
Domestic saving 0.3581 **  0.2567 ™ 0.2223 ™ 0.3909 ™™  0.2193 *™* 0.2184 **
(% of GDP) (4.2587) (3.2674) (2.7488) (4.6668) (2.7646) (2.7373)
Education(Secondary) 0.0590 0.0514 0.0461 0.0933 ** 0.0795 * 0.0478
(%) (1.5358) (1.2992) (1.1187) (2.3935) (1.7165) (1.1703)
Crisis dummy -0.2302 -0.0282 0.4282 -0.5352 0.1474 0.4211
(2008) (=0.152) (=0.018) (0.2662) (=0.360) (0.0919) (0.2631)
Constant 3.2817 -5.3778 -0.2151 -(0.5869) -2.1379 -0.9143
(0.4474) (=0.7022)  (=0.0269) (-0.0828) (-0.2768) (-0.1184)
R2 0.1999 0.1487 0.0828 0.2346 0.1017 0.0814
Obs. 96 96 96 96 96 96

Notes: 1TSLS Regression of Growth rates against variable of income levels, capital inflows(FDI, portfolio, others),

education level (Secondary School), domestic investment and saving rates (% of GDP), income levels (per capita GL
'Trade’ denotes the total exports and imports of goods and services as % of GDP, which indicates opness of the ec
2 Countries inlcude Argentina, Brazil, Chile, Colombia, Costa Rica, Ecuador, Mexico, Peru, Urguay, Venezuela

3 Figures in parenthesis are t—-value

**¥* denotes coefficients significant at the 1 % level, ** at the 5 % level, * at the 10 % level.

Sources: Author's calculations based on the

data of International Financial Statistics(IMF), World Bank
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Table3—-2: Capital Inflows and Domestic Saving and Investment (Asia) [2000-2010]

Per CapitaGDP Growth (% of GDP)

[Explanatory variables] (1) (2) (3) (4) (5) (6)
Per Capita GDP -1.2726 * -0.9370 -1.2993 * -1.3628 * -1.3712* -1.3657 ™
($, log) (-1.8863) (-1.4040) (-1.9831) (-2.0824) (-1.9068) (-2.0250)
Total Capital 0.0125
(GDPLE, %) (0.1820)
FDI 0.2934 *
(GDPLt, %) (1.8828)
Portfolio 0.0099
(GDPLt, %) (0.0816)
Others -0.0724
(GDPLL, %) (-0.8351)
Trade (Goods&Services) 0.0014
(% of GDP) (0.2266)
Current Account 0.0766
(% of GDP) (1.5133)
Domestic Investment 0.2800 *™*  0.2654 ™  0.2823 ** 0.2913 ™ 0.2854 **  0.2808 ***
(% of GDP) (8.3927) (8.4088) (9.1166) (8.9233) (8.4441) (9.3084)
Education(Secondary) 0.0141 0.0135 0.0140 0.0128 0.0129 0.0102
(%) (0.7577) (0.7391) (0.7437) (0.6872) (0.6652) (0.5585)
Crisis dummy —-0.7009 -0.6963 —0.6986 -0.6658 -0.7113 -0.7237
(2008) (-0.842) (-0.867) (-0.791) (-0.811) (-0.863) (-0.899)
Constant 0.3243 -0.6755 0.3623 0.3218 0.4708 0.6623
(0.1710) _ (-0.3520) (0.1924) (0.1718) (0.2436) (0.3372)
R 0.5391 0.5600 0.5390 0.5432 0.5392 0.5578
Obs. 80 80 80 80 80 79
[Explanatory variables] (7) (8) (9) (10) (11) (12)
Per Capita GDP -1.9727 ** -1.8076 ™ -2.4602 *™* -2.3954 ** -14363* -2.4785"™
($, log) (-2.8211) (-2.3622) (-3.2066) (-3.2642) (-1.9980) (-3.2220)
Total Capital 0.2826 ***
(GDPLE, %) (4.3915)
FDI 0.4941 ™
(GDPLt, %) (2.9883)
Portfolio 0.1646
(GDPLt, %) (1.1915)
Others 0.2591 **
(GDPLt, %) (2.9220)
Trade (Goods&Services) -0.0255 ***
(% of GDP) (-4.6138)
Domestic saving 0.2268 ™  0.2008 *™*  0.2198 ** 0.2238 ™ 0.2317** 02141 ™
(% of GDP) (8.2590) (6.8503) (7.1491) (7.6578) (8.4911) (7.0299)
Education(Secondary) 0.0029 0.0064 0.0041 0.0098 0.0259 0.0078
(%) (0.1524) (0.3207) (0.1951) (0.4880) (1.3539) (0.3710)
Crisis dummy 0.1372 -0.3776 0.0410 -0.6165 -0.6645 -0.4013
(2008) (0.1638) (-0.430) (0.0413) (-0.697) (-0.808) (-0.434)
Constant 3.6231 * 3.2273 53813 ** (5.1360) ™ 2.6444 5.4900 ***
(1.9372) (1.5555) (2.6539) (2.6473) (1.3883) (2.7027)
R 0.5319 0.4735 0.4210 0.4710 0.5417 0.4099
Obs. 80 80 80 80 80 80

Notes: 1TSLS Regression of Growth rates against variable of income levels, capital inflows(FDI, portfolio, others),
education level (Secondary School), domestic investment and saving rates (% of GDP), income levels (per capita GDP
'Trade’ denotes the total exports and imports of goods and services as % of GDP, which indicates opness of the econ
2 Countries inlcude China, India, Indonesia, Korea, Malaysia, Pakistan, Philippines, Singapore, Thailand

3 Figures in parenthesis are t—value.

*** denotes coefficients significant at the 1 % level, ** at the 5 % level, * at the 10 % level.
Sources: Author’s calculations based on the data of International Financial Statistics(IMF), World Bank
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Table4:Augumented Dickey-Fuller (ADF) test (Quarterly)
1.Argentina| ADF t-adf p-valuelag signifi- model ADF  t-adf p-value lag signifi- model
cance cance
GDP level -2.705 0.008 1 *** none 1st diff -4.915 0.000 0O *** none
-3.363 0.016 1 ** intercept -4.884 0.000 Q *** intercept
-3.530 0.044 1 * intercept, trend -4.857 0.001 Q *** intercept, trend
Total level -3.147 0.002 0 *** none 1st diff -8.606 0.000 1 *** none
-3.126 0.029 0 ** intercept -8.549 0.000 1 *** intercept
-3.362 0.065 0 * intercept, trend -8.54 0.000 1 *** intercept, trend
FDI 1st diff. -5.132 0.000 0 *** none 1stdiff -9.98 0.000 1 *** none
-7.186 0.000 0O *** intercept -9.91 0.000 1 *** intercept
-7.149 0.000 Q *x* intercept, trend -9.84 0.000 1 **= intercept, trend
Portfolio level -5.379 0.000 0 *** none 1st diff. -18.67 0.000 0 *** none
-5.369 0.000 0 *** intercept -18.65 0.000 Q *** intercept
-5.814 0.000 Q *** intercept, trend -8.64 0.000 Q *** intercept, trend
Others level -3.965 0.000 0 *** none 1st diff. -12.79 0.000 0 *** none
-4.632 0.000 0O *** intercept -12.72 0.000 Q *** intercept
-4.642 0.002 Q *x* intercept, trend -12.68 0.000 Q *** intercept, trend
REER level -1.175 0.217 O none 1stdiff. -6.2 0.000 0O *** intercept, trend
(log) -1.316 0.617 1 ** intercept -6.24 0.000 Q **=* intercept
-2.965 0.150 1 * intercept, trend -6.20 0.000  Q *=*= none
M3 (log) level -2.067 0.038 4 ** none 1stdiff -5.14 0.000 3 *** none
(yly) -3.190 0.025 4 * intercept -5.11 0.000 3 *** intercept
-3.442 0.054 4 intercept, trend -5.22 0.000 3 *** intercept, trend
Interest level -6.031 0.000 0 *** none 1st diff -8.836 0.000 1 *** none
Rate (Inter- -6.534 0.000 0 *** intercept -8.756 0.000 1 **= constant
Bank) -6.494 0.000 Q *** intercept, trend -8.677 0.000 1 *** intercept, trend
Stock level 2.094 0991 O none 1st diff -6.523 0.000 0 *** none
Price -0.091 0.946 O intercept -6.848 0.000 Q *** intercept
(loq) -1.846_0.671 0 intercept, trend -6.837 _0.000 _Q *** intercept, trend
Production level -3.078 0.003 1 *** none 1st diff -7.511 0.000 0 *** none
(yly) -3.439 0.013 1 * intercept -7.462 0.000 0O *** intercept
-3.446 __0.054 1 * intercept, trend -7.484 0.000 _ Q *** intercept, trend
Foreign level 1.074 0925 2 none 1st diff -4.520 0.000 0 *** none
Reserve -1.030 0.738 2 constant -4.667 0.000 Q *** constant
(loa) -1.913 0.637 2 intercept, trend -4.641 0.002 el inter ren
2 Brazil ADF___t-adf_p-valuelag_signifi- mode! ADF___t-adf_p-value lag_signifi- mode
GDP level -0.680 0.418 4 none 1st diff -7.234 0.000 3 *** none
-4.148 0.002 1 *** intercept -7.188 0.000 3 *** intercept
-4.511 0.003 1 ** intercept, trend -7.145 0.000 3 *** intercept, trend
Total level -4.765 0.000 0 *** none 1st diff -7.785 0.000 3 *** none
-6.188 0.000 0 *** intercept -7.740 0.000 3 *** intercept
-6.185 0.000 Q *** intercept, trend -7.683 0.000 3 *** intercept, trend
FDI 1st diff. -0.749 0.389 3 none 1st diff -9.355 0.000 2 *** none
-1.802 0.377 3 intercept -9.313 0.000 2 *** intercept
-1.718 0.734 3 *** intercept, trend -0.278 0.000 2 *x* intercept, trend
Portfolio level -7.055 0.000 0 *** none 1st diff. -15.71 0.000 0 *** none
-7.983 0.000 Q *** intercept -15.60 0.000 Q *** intercept
-8.072 0.000 Q *** intercept, trend -15.50 0.000 Q *** intercept, trend
Others level -7.285 0.000 0 *** none 1st diff. -8.532 0.000 2 *** none
-7.797 0.000 O0Q *** intercept -8.471 0.000 2 *** intercept
-7.929 0.000 Q = intercept, trend -8.412 0.000 1 *x* intercept, trend
REER level 0.303 0.771 0 none 1st diff. -7.502 0.000 0O *** intercept, trend
(log) -1.235 0.655 0 intercept -7.458 0.000 Q *** intercept
-1.173 0.908 0 intercept, trend -7.496 _0.000 Q *** none
M2 (log) level -1.067 0.256 4 none 1st diff -7.284 0.000 3 none
(yly) -4.583 0.000 1 *** intercept -7.238 0.000 3 *** intercept
-4.666 0.002 1 *** intercept, trend -7.107 0.000 3 *** intercept, trend
Interest level -2.294 0.022 4 * none 1st diff -3.430 0.001 6 *** none
Rate -2.575 0.104 4 intercept -3.792 0.005 6 *** constant
(money) -3.456 0.055 4 * intercept, trend -3.673 0.033 6 ** intercept, trend
Stock level 0.189 0.738 0 none 1st diff -8.795 0.000 0 *** none
Price -1.504 0.525 0 intercept -8.733 0.000 0O *** intercept
(log) -2.269 0.444 0 intercept, trend -8.774 0.000 0 *** intercept, trend
Production level -4.980 0.000 1 *** none 1st diff -4.637 0.000 7 *** none
(yly) -6.241 0.000 1 *** intercept -4.599 0.000 7 *** intercept
-6.200 0.000 1 *** intercept, trend -4.512 0.003 7 *** intercept, trend
Foreign level 2.708 0.998 0 none 1st diff -7.497 0.000 0O *** none
Reserve -1.338 0.888 0 constant -8.018 0.000 Q *** constant
(log) -1.914 0.638 O intercept, trend -8.018 0.000 QO *** intercept, trend
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3. Chile ADF t-adf p-valuelag signifi- model ADF  t-adf p-value lag signifi- model
GDP level -1.278 0.183 0 none 1st diff -6.657 0.000 0Q ** none
-3.246 0.022 1 ** intercept -6.6 0.000 0 ** intercept
-3.064 0125 1 intercept, trend -6.658 0.000 Q ** intercept, trend
Total level -6.561 0.000 0 *** none 1st diff -10.21 0.000 1 ** none
-6.739 0.000 0 *** intercept -10.12 0.000 1 **=* intercept
-7.233 0.000 Q *** intercept, trend -10.05 0.000 1 = intercept, trend
FDI 1st diff. -1.338 0.166 3 none 1st diff -8.557 0.000 2 ** none
-9.228 0.000 0 *** intercept -8.479 0.000 2 ®=* intercept
-9.157 0.000 Q *** intercept, trend -8.397 0.000 2 ** intercept, trend
Portfolio level -2.897 0.005 1 **= none Istdiff. -7.26 0.000 2 *=* none
-5.778 0.000 0 *** intercept -7.19 0.000 2 ®=* intercept
-6.477 0.000 Q *** intercept, trend -7.203 _0.000 2 *** intercept, trend
Others level -2.883 0.005 3 *** none 1st diff. -12.11 0.000 2 ** none
-2.853 0.057 3* intercept -11.99 0.000 2 ** intercept
-2.869 0.180 3 *** intercept, trend -11.89 0.000 2 ** intercept, trend
REER level 0.245 0.754 2 none 1st diff -7.005 0.000 1 *=* none
(log) -1471 0541 2 intercept -6.952 0.000 1 ** intercept
-1439 0.839 2 intercept, trend -6.931 0.000 1 ®* intercept, trend
M2 level -0.988 0.286 4 none Ist diff -5.415 0.000 4 ** none
(yly) -3406 0.015 3 ** intercept -5.365 0.000 4 **=* intercept
-3574 0.041 3 ** intercept, trend -5.358 0.000 4 ** intercept, trend
Interest level -1.926 0.052 1* none 1st diff -11.47 0.000 Q *=* none
Rate -2243 0194 0 intercept -11.47 0.000 0O ** intercept
-3.31 0.074 0* intercept, trend -11.45 0.000 Q **=* intercept, trend
Stock Price |1stdiff. 2.134 0.992 0 none 1st diff -5.731 0.000 0 *=* none
(log) 0.671 0.991 0 *** intercept -5.993 0.000 0O ** intercept
-2.241 0.459 Q *** intercept, trend -6.21 0.000 0 == intercept, trend
Production |level -2568 0.011 0 ** none 1st diff -6.612 0.000 9 *=* none
(Yh) -4566 0.001 0 *** intercept -6.607 0.000 9 *** intercept
-4.991 0.001 Q *** intercept, trend -6.753 0.000 9 ®* intercept, trend
Foreign level 2085 0991 1 none 1st diff. -3.78 0.000 1 ** none
Reserves 1901 1.000 1 intercept -9.93 0.000 0 =* intercept
4. Colombia] ADF t-adf p-valuelag signifi- model ADF t-adf p-value lag signifi- model
GDP level -1.653 0.093 0* none 1st diff -5.715 0.000 3 ** none
-2.325 0167 O intercept -5.662 0.000 3 ** intercept
-3.617 0.037 2 ** intercept, trend -5.637 0.000 3 ** intercept, trend
Total level -5.623 0.000 0 *** none Ist diff -8.998 0.000 1 ** none
-6.569 0.000 0 *** intercept -8.918 0.000 1 ** intercept
-6.636 0.000 Q *** intercept, trend -8.837 0.000 1 ®* intercept, trend
FDI 1stdiff. -1.175 0.217 2 ** none Ist diff -8.581 0.000 1 ** none
-4.718 0.000 0 *** intercept -8.539 0.000 1 **=* intercept
-4.693 0.002 Q *** intercept, trend -8.599 0.000 1 ®* intercept, trend
Portfolio level -6.432 0.000 0 *** none Istdiff. -9.68 0.000 1 ** none
-7.648 0.000 0 *** intercept -9.60 0.000 1 = intercept
-7.612 0.000 0 *** intercept, trend -9.51 0.000 1 ** intercept, trend
Others level -6.579 0.000 0 *** none Istdiff. -9.64 0.000 1 ** none
-6.604 0.000 0 *** intercept -9.57 0.000 1 ®* intercept
-6.736 0.000 Q *** intercept, trend -9.56 0.000 1 ** intercept, trend
REER level -0.348 0556 0 none 1st diff -7.092 0.000 0Q *=* none
(log) -1.320 0616 O intercept -7.068 0.000 0O *== intercept
-1.943 0621 O intercept, trend -7.013 0.000 Q *** intercept, trend
M3(log) level -4588 0.000 2 ** none 1st diff -8.971 0.000 1 *== none
(yly) -3.963 0.000 2 *** intercept -9.214 0.000 1 *=* intercept
-3.834 0.000 2 ** intercept, trend -9.197 0.000 1 = intercept, trend
Interest level -1.377 0.155 1 *** none Istdiff -6.12 0.000 0Q *=* none
Rate -1.314 0.619 1 *** intercept -6.149 0.000 0O *** intercept
(Interbank) -2.845 0.187 1 *** intercept, trend -6.104 _0.000 __Q = intercept, trend
Stock 1stdiff. 2336 0.995 0 none Ist diff -7.533 0.000 0Q *** none
Prices -0.265 0.923 0 *** intercept -8.164 0.000 0O **=* intercept
(log) -1.544 0.803 0 *** intercept, trend -8.123 0.000 0 ** intercept, trend
Production |level -2.308 0.022 8 ** none Ist diff. -5.57 0.000 0O ** none
(yly) -2.744 0009 4* intercept -5.52 0.000 0 ** intercept
-2.914 0.167 4 intercept, trend -7.32 0.000 Q ** intercept, trend
Foreign level 2964 0.999 0 *** none 1st diff. -7.83 0.000 0O *== none
Reserves 1277 0.998 0 *** intercept -8.66 0.000 0O ** intercept
(log) -1.311 0.877 0 *** intercept, trend -9.14 0.000 Q ** intercept, trend

Sources: Central Bank of Argentina, Brazil

, Chile, Colombia, IMF, clculated by the Author
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[Appendix]
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Fig.1 : Impulse Response (Argentina)
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Fig.2 : Accumulated Impulse Response (Brazil)
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Response of Stock Prices
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Fig. 3 : Accumulated Impulse Response (Chile)
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Fig. 4 : Accumulated Impulse Response (Colombia)
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Response of Stock Prices Response of Stock Prices
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